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Vol. 66. No, 2 


Convertible Preferreds and Their 
Basis of Conversion 
(Part 1) 


ADVANCING prices of many common stocks which are junior 

to convertible preferred issues have encouraged renewed in- 
terest in both preferred and class A shares which are once more 
pointing to eventual conversion. The following tabulation covers 
the first half of the convertible preferred stocks listed on the New 
York Stock Exchange, giving recent prices for both the preferred 
stocks and the common shares into which they are convertible, 
together with the conversion feature as indicated for the next 
several years. The table is presented primarily for reference 
purposes and is not intended as a recommendation. The remainder 
of the alphabetical listing of convertible preferreds will be pre- 
sented in an early: issue. 


PREFERRED STOCK; 
(Prices: Pfd. and Com.) CONVERSION FEATURE 


American Brake Shoe & Foundry 54{% cumulative, convertible into 2 shares of common 
(Pfd. 138; Com. 61) stock until June 30, 1941. 


American Hide & Leather 6% (par $50) cumulative, convertible into 5 shares of common 


(Pfd. 36; Com. 6) stock plus 4 shares of common in cancellation of dividend ac- 
cumulations. 
American Metal 6% (par $100) cumulative, convertible into 114 shares of common stock 
(Pfd. 132; Com. 37) to and including December 1, 1939. 


Armour of Illinois 6% prior (par $100) cumulative, convertible into 6 shares of common 
(Pfd., 78; Com., 5) stock. 


Atlantic Refining 4% cumulative (par $100) convertible; number of shares of common 
(Pfd., 112; Com., 28 stock issuable upon conversion of each share of preferred at any 
time being determined by dividing $100 by the dollar conversion 
price per share of common stock then in effect as the basis for 
conversion. The original stated conversion price per share of 
common stock is $36 up to and including Dec., 31, 1939, and $45 
thereafter as long as any preferred remains outstanding. 


Chicago Pneumatic Tool $3.50 (no par) cumulative, convertible into common stock on a 
(Pfd., 58; Com., 19) share for share basis. 


Columbia Pictures $2.75 (no par) cumulative, each share convertible into 9/10 of a share 
(Pfd., 46; com., 38) of common. 


Commercial Credit 44% % (par $100) cumulative, convertible into share of common for 
(Pfd., 116; com., 78) each $68.40 par value of preferred through June 30, 1941 there- 
after at rate of $74.10 par value of preferred. 


Commercial Investment Trust $414 (no par) cumulative, each share convertible into 
(Pfd., 120; com., 81) 1% shares of common. 


Consolidation Coal 5% ($100 par) non-cumulative, each share convertible into 4 shares 
(Pfd., 19; com., 4) of common. 


Curtiss-Wright $2 Class *‘A’’ ($1 par) non-cumulative convertible share for share into 
(Cl. *‘A,’’ 19; com., 6) common stock. 


Dixie- Vortex $2.50 Class *‘A’’ (no par) cumulative, convertible share for share into com- 
Cl. “‘A’’, 40; com., 20) mon stock. 


A,’’ 41; com., 22) class B stock. 


Engineers Public Service $5 (no par) cumulative, convertible to July 1, 1938 or to a date 
(Pfd., 80; com., 13) within 10 days of any specified date of redemption whichever is 
sooner, in blocks of 10 shares on the basis of 15 shares of common 
stock for each 10 shares of this issue. 


Fairbanks, Morse 6% (par $100) cumulative, convertible into 3 shares of common for 1 
(Pfd., 176; com., 56) share of preferred to Feb. 28, 1937; 2 12 shares to Feb. 28, 1939, 
and 2 shares to Feb. 28, 1941. 


Food Machinery 414% (par $100) cumulative, convertible into 2 14 shares of common for 
(Pfd., 107; com., 39) 1 share of preferred to and including Dec. 31, 1938 and 2 shares 
of common thereafter. 


Foster Wheeler $7 (no par) cumulative, convertible prior to July 1, 1937, each share into 


(Pfd., 114; com., 35) 21.4 shares of common. 
Freeport Texas 6% (par $100) cumulative, convertible at rate of 314 shares of common 
(Pfd., 121; com., 26) for each share of preferred to Feb. 1, 1938, and 2 144 shares of com- 


mon thereafter through Feb. 1, 1945. 


General Cable $4 Class ‘‘A’’ (no par) non-cumulative, convertible into 2 shares of 
(Cl. *‘A,’’ 38; com., 16) common for each share class A. 


Gillette Safety Razor $5 (no par) cumulative, convertible into common share for share- 
(Pfd., 76; com., 14) 


Glidden Company 444% (par $50) cumulative, convertible to Mar. 1, 1937, into 1 share of 
(Pfd., 54; com., 43) common stock; thereafter to and including Mar. 1, 1939 into 
nine-tenths of a share; thereafter to and including Mar. 1, 1941 
sd eight-tenths of a share; thereafter into seven-tenths of a 

share. 


Grand Union Company $3 (no par) cumulative, each share convertible into 1 14 shares 
(Pfd., 17; com., 3) of common. 


Hershey Chocolate $4 (no par) cumulative, participating, convertible into common 
(Pfd., 108: com., 63) share for share. 


land Furnace $5 (no par) cumulative, each share convertible into 21% shares of 
a 112; com., 38) 6 common to and including Mar. 31, 1937; thereafter through 
Mar. 31, 1939, 2 shares; thereafter through Mar. 31, 1940, 134 
shares and thereafter through Mar. 31, 1941, 1% shares of 

common. 


Household Finance $3 (par $50) cumulative, participating, convertible on or before 
(Pfd., 75; com., 64) July 1, 1937 at rate of 1.166 shares of class A common for 2 
preferred shares. 


Hudson & Manhattan 5% (par $100) non-cumulative, convertible at par into common 
(Pfd., 13; com., 4) stock at the rate of $110 per share. 


Dresser (S. R.)'$3 (no par) non-cumulative, participating, convertible share for share into - 


Dividends Declared 


Regular 
Pe- 
Company Rate riod able 
75e Q Oct. 1 Sept, 15 
Air Reduction................. 25e Q Oct. 15 
Aluminum Goods Mig...) 15e Q Oct, 1 
Aluminum Industries........... 10c Q Oct. 15 
25e Q Oct. 1 
Arnold Constable............ 12%c Sept. 18 Sent 
Barnsdall Q Nov. 2 
Beatrice Creamery............. 25¢ .. Oct. 1 Seni 
Brunswk-BalkeCollender pf...81.25 Q Oct. 1 
Budd RealtyCorp.............. 2 .. Sept. 1 in 9 
Celanese Corp. pr. pf.......... $1.75 Q Oct. 1 Sem ; 
Centilvre Q Oct. 1 sore 
Columbia Pictures............. 25¢ Q Oct. 1 Sane : 
25¢ Q Oct. 1 Sept ig 
DetroitSteel Products.......... 25¢ .. Sept. 30 Sept. 19 
Eureka Vacuum Cleaner........ 0c Q 1 Sept. 1 
Fanny Farmer Candy.........124%e Q Oct. 1 it 
25¢ .. Sept. 25 Sept. 15 
Gannett Co. $6pf............ $1.50 .. Oct. 
Gen. Amer. Invest. pf.... .... $1.50 Q Oct. 1 Sept. ig 
Granite City Steel... 25¢ Q Sept. 30 Sept. ig 
Guaranty Trust........ ... $3 Q Oct. 1 Sept 4 
Harrisburg Gas 7% $1.75 Q Oct. 15 Sept. 3p 
Hercules Motors. .. . .-25¢ Q Oct. 1 Sept5 
Howe Sound. ..... 75e Sept. 30 Sept.» 
Jefferson Electric... .. ..50e Q Sept. 30 Sept. 15 
Karisas El. Power 7% pf... .. $1.75 Q Oct. 1 Sept.i5 
$1.50 Q Oct. 1 Sept. 
Kaufmann Dept. Stores pf. ... . $1.75 Q Sept. 30 Sept. 19 
Kaufmann, D.Sts.............. 25¢ Q Oct. 28 Oct. 19 
50c Q Oct. 1° Sept.tg 
Loew's, Inc...................50e Q Sept. 30 Sept.12 
Marine Midland............... 10c Q Oct. Sept.i 
Mead Johnson & Co............ 75e Q Oct. 1° Sept.t5 
Minn. Honeywell Regulator 6% 
$1.50 Q Oct. 1 Sept. 
Miss. Val. P.S.7% pf,A...... $1.75 Q Sept. 1 Aug, 2 
$1.50 Q Oct. 1° Sept.ig 
Murphy (G.C.) 5% pf........ $1.25 Q Oct. 2 Sept.2 
National Enamel. & Stamping. ..50¢ Q Sept. 30 Sept. 18 
lic Q Oct. 1 Sept. 14 
20e Sept. 30 Sept. 12 
New England Power 6% pf... .$1.50 Q Oct. 1 Sept.10 
Novadel-Agene................ 50c Q Oct. 1 Sept.i7 
Nova Scotia L.& P........... $1.25 Q Oct. 1 Sept. 
Omnibus Corp. pf............... 2 Q Oct. 1 Sept.15 
Orange & Rockland El 6% pf...$1.50 Q Oct. 1 Sept.% 
1.25 Q Oct. 1 Sept.2% 
Pacific Tel. & Tel. pf.......... $1.50 Q Oct. 15 Sept. 30 
| 50e Q Oct. Sept.i7 
30¢ Q Oct. 1 Sept. 15 
Prudential Inv. 6% pf......... $1.50 Q Oct. 15 Sept. 30 
Reynolds Tobacco............. 75e Q Oct. 1 Sept. 18 
75e Q Oct. Sept.i8 
Root Petroleum pf............. Q Oct. 1 Sept. 19 
Safeway Stores................ 50c Q Oct. 1. Sept.18 
$1.50 Q Oct. 1 Sept. is 
$1.75 Q Oct. Sept.19 
Stand. Oil of Ohio.............. Q Oct. 15 Sept. 30 
$1.25 Q Oct. 15 Sept.30 
Taylor MAMING. Q Oct. 1 Sept.i0 
Trico Products.............. Q Oct. 1 Sept. 10 
Unit Shoe Mach............. 624e Q Oct. 5 Sept.15 
Walgreen Co. 614% pf...... $1.6214 -Q Oct. 1. Sept.20 
Weston (Geo.), Ltd............. 20e Q Oct. 1 Sept. 19 
White Rock Min. Spgs.......... 35¢ Q Oct. 1. Sept.21 
Young (L. A.) Spring& W....... 75¢c Q Oct. 1° Sept.21 
Youngstown Sheet & Tube pf. .$1.37 Q Oct. 1 Sept. 19 
Accumulated 
Cent. Ill. Pu. Sv. $6 pf........ .. $1 Oct. 15 Sept. 19 
$1 Oct. 15 Sept. 19 
Youngstown Sheet & Tube pf.$1.3714 Oct. 1 Sept. 19 
Extra 
Oct. 1. Sept. 15 
$ Oct. 15 Sept. 30 
Fanny Farmer Candy......... 12%ec Oct. 1 Sept. 
20¢ Sept. 30 Sept. 19 
60c Sept. 30 Sept. 22 
50e Sept. 30 Sept. 12 
Oct. 1 Sept. 10 
ead, Johnson................ Oct. 1 Sept. 15 
Young (L. A.) Spring & Wire..... 25¢ Oct. 1 Sept. 21 
Final 
Belgian Nat. Rys. pt. pf (Am. 
$3.24 Sept. 21 Sept. 14 
Increased 
Allis-Chalmers............... 37%e Sept. 30 Sept. 14 
55¢ Sept. 21 Sept. 10 
Columbia Baking.............. 25¢ t. 1 Sept. t5 
Filene’s Sons.............. 400 Sept. 30 Sept. 19 
General PrintingInk............ $1 Oct. 1 Sept. 2l 
Midland Steel Prod. .......... $1.25 Oct. 1 Sept. 2 
Noblitt-Sparks Industries. ... . 50e Oct. 1 Sept. 21 
$2 Q Sept. 30 Sept. 19 
$1 Sept. 30 Sept. 18 
Pratt & Lambert............... 50¢ Oct. 1 Sept. 16 
50c Oct. 1 Sept. 20 
Silver King Mines.............. 15¢ Oct. 1 Sept. 15 
| 25c Sept. 30 Sept. 20 
Waukesha Motor.............. 25¢e Oct. 1 Sept. 15 
Western Electric............... 75¢ Sept. 30 Sept. 21 
Initial 
Beatrice Creamery $5 pf....... $1.25 1 14 
Reynolds Spring (new).......... 25¢ Sept. 29 Sept. 16 
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Market Situation 


Europe being closely watched, but major force behind the current stock 
market is the very encouraging performance of general business. Prospects 
are that trade gains will continue in months ahead. 


Re ATOnS of further business gains to come as 
the autumn season advances were reflected in the 
stock market upon resumption of trading following the 
long holiday weekend. Tuesday saw the rise momentarily 
dampened as attention was diverted to Europe and the 
increasingly uncertain political situation in France, but 
domestic business improvement has now apparently at- 
tained such momentum that disturbances of more seri- 
ous nature than now seem probable would be needed to 
check the trade rise here. In the meantime, prospects 
are that the flow of gold to this country will continue, 
adding to the already tremendous basis for inflation of 
the credit structure which, in turn, can finance the 
rising business trend at increasingly faster pace. 


S° FAR as the domestic political situation is con- 
cerned, the various straw polls continue to suggest 
a swing away from the New Deal, and such a develop- 
ment not only increases stock market optimism but also 
seems to be encouraging numerous businessmen to em- 
bark more actively upon expansion plans. Thus, while 
retail trade presents a picture of substantial improve- 
ment over the levels of a year ago, gains in that field 
are being overshadowed by the pace at which activity 
in the capital goods industries is rising. At numerous 
times during the past several years the opinion has 


been expressed here that before the country could con- 
fidently be regarded as well on a sound way toward 
emerging from the depression, the recovery movement 
would have to be supported by revival of the heavy 
goods lines. That ingredient, which has been absent 
until comparatively recently, now is actively at work. 
Confidence in the permanence of the generally rising 
trend of stock prices—whatever the temporary setbacks 
and readjustments that occur—is consequently resting 
on a solid foundation. Considering the complexion of 
the business picture, stock trading remains at low levels 
with the rate of turnover seldom reaching as much as 
two million shares even on the most active days. This 
of course is a sign of strength in the market structure, 
with a further favorable factor being the comparatively 
small amount of margin buying that has accompanied the 
rising trend. 


N°? CHANGE in investment policy is indicated. 
Good stocks are to be preferred over bonds for 
the average investor, and stock portfolios should con- 
tain a preponderance of issues representing companies 
operating in the heavy industries. The appearance of 
periods of price reaction can advantageously be utilized 
for further additions to holdings of issues facing a 
promising future. 
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Trend 


Steel: 

The sustained high rate of steel mill operations to- 
gether with indications of further gains in the months 
ahead constitute much more encouraging factors for 


steel earnings than do the recently announced price in- © 


creases. In the first place, the price rises are not as 
general as were those of three months ago, and in the 
second place indications are that at least a large part 
of the increment will later go for wage increases. The 
impression prevails that there is a tacit understanding 
among labor to defer any strike threats until after the 
November elections, and the granting of wage increases 
prior to that time would steal much of the thunder of 
union organizers or others who might endeavor to create 
difficulties. The steel industry experienced only a minor 
decline in output in the Labor Day week, and with the 
automobile companies shortly coming into the market 
in volume for materials for 1937 models, expansion of 
the mill operating rate seems clearly in prospect. 


Cement: 


Despite government assistance given road building 
in order to make jobs during the depression, the num- 
ber of square yards of roads and streets laid in none 
of the years 1933, 1934 or 1935 amounted to as much 
as half of the area of 1932. Millions of square yards 
laid in recent years have been as follows: 1932, 96.84; 
1933, 45.13; 1934, 45.11; 1935, 43.48. No improvement 
vas seen in the first quarter of this year, but in the 
second quarter an encouraging increase occurred. De- 
mand for cement for building construction also is in- 
creasing sharply, with the result that shipments of the 
cement industry—which until recently has been lag- 
ging badly in the recovery parade—for the first seven 
months of 1936 were 48 per cent above the level of 
the same period last year. Shipments have been ex- 
ceeding production, with the result that stocks on hand 
at the end of July were 18 per cent lower than a year 
ago. 


Copper: 

Foreign copper last week sold at 9.80 cents a pound, 
the highest since May, 1931, and a fraction above the 
U. S. domestic price of 9.75 cents. Ordinarily this 
would be a signal of a probable further increase in the 
price of the metal here, but only a few weeks ago 
important producers decided to maintain the present 
price level, stepping up output in order to keep pace 
with increasing demand. The opinion that prices should 
be kept down is not, however, unanimous in the trade 
and an important officer in one of the large producing 
companies last week stated privately that he expected 
to see 10-cent copper here before the end of the year. 


Platinum: 


Recent increases in the price of platinum carrying 
that metal to $70 an ounce have brought quotations to 
the highest level since 1928. The $27 jump which oc- 
curred within two weeks is not, however, attributed to 
increased demand from trades or arts, but is regarded 
as largely the result of speculation in the metal. In- 
dustrial users are opposed to the price increases, and 


reports have appeared that some dumping may occyp 
in an effort to bring prices down and discourage specy. 
lation. So far as corporate beneficiaries of the price 
rise are concerned, International Nickel is the Most 
important, that company being the largest producer 
of the metal in the world (with the possible exception 
of the Soviet, if the latter can be regarded as a “com. 
pany”). The $27 rise in platinum—if maintaineq— 
adds around 22 cents per share a year to the company’s 
earnings, on the basis of estimated current rate of 
production. International is understood to be turning 
cut at the rate of about 120,000 ounces a year; next 
largest producer in which there is a U. S. investor jn. 
terest is South American Gold & Platinum, but this 
company’s output last year amounted to only about 
16,000 ounces and, furthermore, it contends with serious 
problems of foreign exchange. 


Dividends: 


Indications are that stockholders will not have to 
wait until December 31 before receiving whatever 
dividends their companies will declare in order to es- 
cape the penalty tax on undistributed earnings, 
Treasury Department regulations state that “‘a dividend 
will be considered as paid when it is received by share- 
holders. .. .” and that “a dividends-paid credit cannot 
be allowed unless the shareholder receives the dividend 
during the taxable year for which the credit is claimed.” 
Thus it appears probable that most stockholders will 
receive whatever extras (or increases) are declared 
for tax purposes, in time for use for Christmas shopping. 


Bond Retirements: 


Calls for redemption of convertible bonds which, be- 
cause of their conversion privilege, are selling at sub- 
stantial premiums, seldom involve any immediate cost 
to the issuing companies. Rather than have their bonds 
called at only a couple of points or so over par, it is 
to the advantage of holders to convert. Subsequently, 
however, costs may vary widely. Allis-Chalmers, on the 
basis of its last dividend of 374 cents, has an indicated 
annual rate of $1.50, so that the approximately 28 
shares exchanged for each $1,000 bond will carry $42 
a year dividends—as against $40 paid out on the 4% 
bond coupon. But a non-dividend payer like Youngstown 
Sheet & Tube, which has called a portion of its con- 
vertible 34s, is a clear gainer in both directions. 
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Outlook for 
Business and Stocks 


HE seasonally adjusted 

index of industrial pro- 
duction published by the 
Federal Reserve Board 
reached a level (108 per cent 
of the 1923-1925 average) for 
the month of July, 1936, 
higher than that of any 
month since November, 1929. 
Retail trade, as shown by the 
Board’s adjusted index of de- 
partment store sales, also reached a 
new high of 91, compared with 87 in 
June and 81 in January, 1926. When 
the August figures are available, they 
may show some seasonal recession, 
but the remarkably well sustained 
rate of activity in many major in- 
dustries indicates that the record will 
show a contra-seasonal net gain in 
business for the summer months. 


Two Assumptions 


In view of the above facts, it ap- 
pears reasonable to assume either 
that the activity of the past few 
months represents in large part an- 
ticipation of autumn requirements or 
that the basic trend of business has 
been so strongly upward as to over- 
come the usual tendency toward 
lessening of activity in the summer. 
If the first assumption is correct, 
business volume in the fall is likely 
to be disappointing; if the 
latter interpretation is right, 
the probabilities favor an ex- 
tension of business gains gen- 
erally in the months just 
ahead unless some new in- 
fluence enters having sufficient 
force to terminate, or at least 
to interrupt a major cyclical 
upsurge. 

Except fora relatively brief 
and unimportant recession in 
the first quarter of 1936, busi- 
hess generally has followed a 
sharply inclined upward curve 
since August, 1935. Viewed 
in conjunction with the record 
of the other years since 1932, 
there can be no doubt that the 
gains of the past thirteen 
months represent but one 
phase of a major cyclical re- 
covery. There is no impor- 
tant evidence to support the 
view that the productive and 
distributive enterprises have 


The contra-seasonal improvement in business 
during the summer months and other factors 
—such as drought, elections and war threats— 
raise interesting questions concerning the’ fall 
outlook, but current indications appear favor- 


able on balance. 


“borrowed” to any appreciable ex- 
tent from the fall months. The 
weekly figures of the mercantile 
agencies showing that large gains in 
both wholesale and retail sales as 
compared with 1935 are continuing, 
despite the effects of the drought, 
the passing of the bonus money in- 
fluence, and other factors, might not 
be conclusive. But all data available 
up to the present time give no evi- 
dence of undue accumulation of 
stocks of either raw materials or 
finished merchandise. The Depart- 
ment of Commerce index of inven- 
tories of raw materials shows figures 
well below those of a year ago. The 


June figure for raw material inven- 
tories was 101.6, which compares 
with 121.0 for August, 1935, and 
143.5 for January, 1936. The June 
manufactured goods inventory index 
stood at 107.0, which compares with 


Begin to Fall. P 


—Finfoto . 
Will Industry Continue to Forge Ahead as the Leaves 


102.8 for May, but is only 
slightly higher than the Sep- 
tember, 1935, figure of 106.4. 
The index declined from 105.2 
in February, 1936, to 102.3 
in May. Even if the July 
and August figures should 
show some further increase, 
it is unlikely that they will 
reveal any accumulation of 
inventories of an extent suffi- 
cient to suggest an unhealthy sta- 
tistical position. The indices are 
not only far below the peaks of 1931 
and 1929 (and other pre-depression 
years) but are close to the record 
lows for all recent years. This evi- 
dence is borne out by numerous trade 
reports stating that recent and cur- 
rent production represents business 
on order and is not for the purpose 
of building up inventories. 


Industrial Trends 


The volume of business in con- 
sumption goods industries is holding 
up well; in addition, the heavy in- 
dustries continue their relatively 
belated advance from the extremely 
low levels of their depression slump. 
The one major industry which has 
recently undergone a considerable 
seasonal recession is automobile 
manufacturing, where operations are 
curtailed because of prepara- 
tion for the 1937 models. De- 
spite the important influence 
of the motor makers’ require- 
ments upon steel output, steel 
industry operations have held 
steady around the top level of 
72 per cent of capacity. One 
of the most respected barom- 
eters of industrial activity, 
the price of steel scrap, por- 
tends material gains in the 
fall months. Scrap price in- 
dices have shown advance for 
ten successive weeks, Num- 
ber 1 melting steel having 
reached $17.50 at Pittsburgh 
for the first time since the 
summer of 1929. 

Both the money market 
situation and the evident need 
for large scale replacements 
of plant and machinery and 
other durable goods indicate 
that the recovery movement 
still has a long way to go. 
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Although it may not be safe to rely 
too heavily on precedents in view of 
the unique factors in the present 
business situation, history shows 
that cyclical advances in business 
have not culminated with commercial 
paper rates at } to 1 per cent. 
Conditions in the machine tool in- 
dustry give a good clue to the outlook 
for the production goods industries. 
Operations in machine tool manufac- 
turing in July reached the highest 
level since 1929 and were well main- 
tained in August. Leading Cincin- 
nati manufacturers report unfilled 
orders the equivalent of from 24 to 
6 months production. The National 
Tool Builders Association is em- 
phatic in attributing the persistent 
rise in sales to fundamental indus- 
trial conditions of which the impera- 
tive need for replacement of worn 
out and obsolete equipment is the 
major factor. Numerous other in- 
stances could be cited of the needs 
for making good the long deferred 
replacements of equipment which 
have accumulated since 1930, notably 
the railroad equipment situation. 
The objection may well be made 
that, granting.the continuance of the 
upward spiral of business activity 
even over a period of several years, 
factors of temporary importance 
might cause an interruption of the 
trend or a rather pronounced inter- 
mediate recession in the months just 


ahead. The drought, labor troubles, 
and the elections are frequently men- 
tioned as likely to exert a depressing 
or restrictive influence in the fall. 
War threats, although seemingly 
more remote, must be taken into con- 
sideration. Granting the serious re- 
sults of the drought in certain sec- 
tions, it now appears that its net 
effects will not bulk very large in 
the economic picture of the country. 
The plans made by the Administra- 
tion assure that cash will be kept 
circulating in the drought areas, and 
the economic loss of crop failures is 
overshadowed by the net gains made 
elsewhere. Cash farm income for 
the first 7 months of 1936 was the 
highest since 1930; for July, the 
highest since 1929. 

Labor difficulties always appear 
during periods of marked industrial 
recovery. Although subject to some 
reservations, there is considerable 
wisdom in the old Wall Street adage, 
“never sell short on strike news.” 
There is no indication that strikes 
will be any more numerous or serious 
in the remaining months of 1936 
than in other similar recovery 
periods. 

Concerning the effects of the 
political campaign and the elections 
no dogmatic assertions are in order. 
At present it appears that business 
and the markets are not greatly con- 
cerned. As Election Day approaches 
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it is quite possible that some hes; 
tancy will develop, but no importer, 
interruption of the advancing pug, 
ness trend seems likely on this q. 
count. Speculations concerning th, 
more distant results of the outcon 
of the election seem premature at 
this time. The situation in Europ 
undoubtedly suggests some disturb. 
ing potentialities for the longer tern 
future but it is not probable tha 
matters will come to a head in the no 
distant future. 

The momentum of the cyclical yx. 
covery weighs much more heavily jy 
the balance today than the bugabog 
which assume menacing but not g. 
ways very substantial form for thog 
inclined to look in every corner t) 
seek them out. The stock marke 
is statistically healthy; as long a 
this continues to be true, stocks may 
be expected to reflect to fundamenta| 
business trends. Recognizing that 
technical adjustments or “intermedi. 
ate reactions” must be expected from 
time to time in every bull market, 
the investor in equities can well 
afford to regard the possibility of 
such developments with equanimity 
while the rising trend of corporation 
earnings gives as much encourage- 
ment to the stock market as will be 
provided by third quarter and—un- 
less the economic structure receives 
an unexpected shock—fourth quarter 
reports. 


Vigilance Needed by Convertible Bondholders 


Redemption in part of a number of convertible bond 
issues may mean serious loss of capital unless holdings 
are sold or converted. 


A® the earnings outlook brightens 
and funds become available 
many corporations are taking steps 
to simplify capital structures through 
forced conversion of funded debt. 
Recently Allis-Chalmers called for 
payment October 5, $5 million of its 
outstanding convertible debenture 4s 
and Youngstown Sheet & Tube has 
called $3 million of its 33 per cent 
convertible debentures for payment 
October 15. 

In both of these instances the con- 
vertible bonds are selling well above 
redemption levels and conversion is 
possible up to and including redemp- 
tion date. The Allis-Chalmers 4s are 
selling around 159 as against a re- 
demption value of 103; Youngstown 
34s are callable at 104 and have re- 
cently been quoted around 134. Thus 
it is imperative that holders of these 
issues familiarize themselves with 


the serial numbers of the called 
bonds, and if they are holding any 
of the bonds to be retired, they 
should prepare to convert their hold- 


‘ings on or before the redemption 


date or, if unwilling or unable to 
maintain an equity position, the sale 
of their holdings is definitely advis- 
able. 

The Allis-Chalmers 4s are con- 
vertible into the common stock at 
$35 per share prior to November 1, 
1938; thereafter at an increasing 
scale. There are $15 million of the 
issue outstanding and thus one-third 
will be retired on October 5. Ata 
recent price of 56 for the common 
stock, the bonds have an indicated 
value—based on the conversion priv- 
ilege—of around the present market 
for the bonds. Consequently the de- 
termination as to whether to sell or 
convert is for the individual to de- 


cide in accordance with his needs and 
requirements. 

Youngstown Sheet & Tube 33s, of 
which $30 million are outstanding, 
are convertible into the common 
shares at $663 per share on or before 
February 1, 1938; thereafter at an 
increasing price for the stock. In 
other words, a holder of a $1,000 
bond may receive 15 shares of the 
common plus fractional scrip or cash 
for the balance. The stock has re 
cently been selling around 84, which 
would give an indicated value to the 
bonds on the conversion feature of 
slightly above 126. 

The numbers of the bonds to be 
called are published in leading news- 
papers but if holders of the issues 
fail to see the published list of serial 
numbers to be retired, they should 
write directly to the trustees for the 
issues. The name of the trustee is 
printed on the certificate: The 
Equitable Trust Company is trustee 
for the Allis-Chalmers 4s; The 
Guaranty Trust Company is trustee 
for the Youngstown 33s. 
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Dividend Prospects for 
Leading Big Board Stocks 


for the Remainder of 1936 and Early 1937 


fay unusual circumstances raised 
by the new corporate tax law 
have prompted THE FINANCIAL 
WorLD to present the accompanying 
tabulation somewhat earlier than 
otherwise would have been the case. 
Hence the current list includes pro- 
spective dividend changes for the re- 
mainder of 1936 as well as for the 
early months of 1937. 

This tabulation is much larger 
than was the one presented in 1935 
and the one that appeared earlier 
this year. The principal reason is, of 
course, the probability that—because 


of the tax law—before the year-end 
a great many more increases will be 
ordered by corporations than would 
otherwise be seen. But even without 
the influence of that factor, the num- 
ber of companies which would be in 
a position to raise their rates or de- 
clare extra payments would be im- 
pressive because of the vigorous 
manner in which business has been 
improving—and promises to continue 
to improve. 

As usual, this compilation also in- 


cludes those companies whose present 


dividend rates appear beclouded. In- 


clusion in this category is not, how- 
ever, to be regarded as a prediction 
that rates actually will be cut, inas- 
much as the current general business 
situation is such as to encourage 
numerous companies to dip into sur- 
plus to maintain payments. 

THE FINANCIAL WORLD wishes to 
reiterate that the basis of this com- 
pilation consists of current and pro- 
spective earnings, the management 
factor, financial position and other 
criteria which eliminate as much as 
possible the element of guesswork— 
or wishful hoping. 


STOCKS POINTING 


Amer. Car & Foundry pfd. 
American Colortype 

Amer. Crystal Sugar 

Amer. Hide & Leather 

(new) pfd. 

American Locomotive pfd. 
American Steel Foundry 
Associated Dry Goods 2nd 


pfd. 
Barker Bros. pfd. 


Budd Mfg. pfd. 

Century Ribbon 

Chic. Pneumatic Tool pfd, 
Crown Zellerbach 
Cuban Amer. Sugar pfd. 
Curtis Publishing 
Curtiss-Wright 
Douglas Aircraft 


Electric Power & Light Ist 
$7 and $6 

General Cable pfd. 

General Time Inst. 

Holland Furnace 

Interstate Dept. Stores 

Jones & Laughlin pfd* 

Kelsey Hayes class A 

Laclede Gas a 

McGraw-Hil 


TO DIVIDEND RESUMPTION 


McKesson & Robbins 
Mengel Co. pfd. 
Mission Corp. 

Murray Corp. 

National Supply pfd 

N. Y. Shipbuilding pfd. 
Otis Steel pfd. 

Pan Amer. Pet. & T. 
Park & Tilford 


OR INAUGURATION 


Peoples Gas L. & C. 
— Copper & Brass 


Ritter Dental 
Sharon Steel 
Smith (A. 0.) 
Spear Furniture 
Spicer 

Superior Steel 


Twin City Rapid Transit 
pfd. 


U.S. Rubber pfd. 

Warner Bros. Pictures pfd. 
White Motor 

Worthington Pump pfd. 
Yellow Truck & Coach pfd. 
Zenith 


PROBABLE DIVIDEND INCREASES OR CASH EXTRAS 


Abraham & Straus 
Addressograph-Multigraph 
Allegheny Steel 

Allied Chemical 

Allied Mills. 
Allis-Chalmers 
American Bank Note 
American Brake Shoe 
American Can 

Amer. Home Products 
Amer. Mach. & Foundry 
American News 

Amer. Radiator & S. S. 
Amer. Rolling Mill 
American Sugar 

Amer. Sum. Tobacco 
Anaconda Copper . 
Anaconda Wire & Cable 
Archer-Daniels 

Arnold Constable 

Atlas Powder 

Barnsdall Oil 

Bayuk Cigar 

Beatrice Creamery 
Bendix Aviation 


est 
Bigelow-Sanford 
Blaw-Knox 

Bon Ami 
Borg-Warner 
Bridgeport Brass 
Bristol-Myers 


Bullard 

Burroughs 

Byron Jackson 
California Packing 
Campbell, Wyant 
Caterpillar Tractor 
Champion Paper 
Chesapeake & Ohio 
Chile Copper 
Chrysler 

Cleveland Graphite 
Coca-Cola 

Collins & Aikman 
Columbia G. & E. 
Columbia Pictures. 
Columbian Carbon 
Commercial Credit 
Com. Invest. Trust 
Container Corporation 
Continental Can 
Continental Oil 
Crosley Radio 
Crown Cork & Seal 
Cutler-Hammer 
Devoe & Raynolds 
du Pont 

Eastman Kodak 
Electric Auto-Lite 
Eureka Vacuum. 
Fairbanks, Morse 
Fajardo Sugar 


Food Machinery 
General Electric 
General Foods 
General Motors 
General Printing Ink 
General Refractories 
Goebel Brewing 
Harbison-Walker 
Hollander 
Holly Sugar 
Houdaille Hershey 
Household Finance 
Inland Steel 
International Bus. Mach. 
International Cement 
International Harvester 
International Nickel 
International Print. Ink 
Intertype 
Jewel Tea 
Johns-Manville 
Kaufmann Dept. Stores 
Kelvinator 
Kennecott 
Kimberly-Clark 
Kresge (8. S.) 

ress (S. H.) 
Lehigh Portland Cement 
Lerner Stores 
Life Savers 
Libbey-Owens-Ford 
Link-Belt 


Liquid Carbonic 
Loew’s 


Loose-Wiles 

Ludlum Steel 
Manhattan Shirt 
Marine Midland 
Marlin-Rockwell 
May Dept. Stores 
McCall 

Melville Shoe 
Midland Steel Products 
Minn.-Honeywell 
Monsanto Chemical 
Montgomery Ward 
Motor Products 
Motor Wheel 
Murphy (G. C.) 
Myers & Bro. 
National Biscuit 
National Cash Register 
National 

National Steel 
Neisner Bros. Stores 
New York Air Brake 
Norfolk & Western 
North American 
Ohio Oil 

Outlet Dry Goods 
Pacific Gas & Elec. 
Pacific Lighting 
Packard Motor Car 


Pan Amer. Pete. & Trans. 
Paraffine 

Parke, Davis 

Penney (J. C.) 
Pennsylvania R. R. 
Peoples Drug Stores 
Phelps Dodge 

Philip Morris 

Phillips Petroleum 
Pittsburgh Screw & Bolt 
Plymouth Oil 

Procter & Gamble 
Raybestos-Manhattan 
Reynolds Metals 
Reynolds Spring 
Ruberoid 

Schenley Distillers 
Scott Paper 

Seaboard Oil 

Sears, Roebuck 
Servel 

Sheaffer Pen 

Simmons 
Socony-Vacuum 
Spencer Kellogg 
Spiegel, May, Stern 


Standard Oil (Ind.) 
Standard Oil (N. J.) 


ON COMMON STOCKS 


Starrett (L. S.) 
Sterling Products 
Sun Oil 
Superheater 
Sutherland Paper 
Texas Corporation 
Thatcher 
Tide Water Assoc. 
Timken-Detroit Axle 
Timken Roller Bearing 
Transue Williams 
Underwood Elliott 
Union Carbide 
Union Tank Car 
United Biscuit 
United Carr Fastener 
United Eng. & Fdry. 
U.S. Freight 
U.S. Gypsum 
U.S. Pipe & Foundry 
Universal Leaf Tobacco 
Van Raalte 
Vulcan Detinning 
Walker (Hiram) 
Warren Foundry 
Waukesha Motor 
Wesson Oil & Snow. 
Westinghouse Air 
Westinghouse Elec. 
fale & Towne 


PREFERRED STOCKS WHICH MAY 
PAY ON OR CLEAR UP ARREARS* 


American Steel Foundries 
Artloom 
Dry Goods Ist 


ase, J. I. 
Commonwealth & Southern 
Crown Willamette 
Crucible Steel. 
Curtis Publishing 
Deere 


*Includes issues which should increase the rate at which arrears are being liquidated or pay 


Engineers Public Service 
Gimbel 

Goodyear 

Gotham 

Gulf States Steel 
Hamilton Watch 

Hat Corporation 

Mead Corp. 
Phillips-Jones 


off arrears in full or through recapitalization. 


Phoenix Hosiery 

Republic Steel 

Shell Union 

Skelly Oil 

Sloss Sheffield 

U. S. Steel 

Ward Baking 

Wheeling Steel 
Youngstown Sheet & Tube 


COMMON STOCKS WHERE DIVIDEND 
RATES ARE BECLOUDED* 


Alpha Portland Cement 
Amer. Stores 


Brown Shoe 
City Ice & Fuel 
Granite City Steel 


Island Creek Coal 
Kroger Grocery 
Lambert 
Lily-Tulip Cu 
Merchants & 
National Tea 


iners S. S. 


' Safeway Stores 


Sunshine Mining 
Telautograph 
Thompson (J. R.) 
U.S. Smelting 


*In manv of the above situations, dividends, although unearned, may be maintained out of 


surplus. 
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“Heavy Industry” 
Stock Group 


Four stocks of varying speculative characteristics which 
appear moderately priced in relation to demonstrated 
earning power of earlier years. 


OUNTING evidence that the 

heavy industries are experienc- 
ing an accelerated restoration to 
more normal operating levels is re- 
vealed by the several indices of basic 
production. The high rate of freight 
movements, steel production, con- 
struction contract awards and other 
trade statistics promise an active 
period for industry in the months 
ahead, which, in some lines, is likely 
to achieve near “boom” proportions, 
given a more constructive political 
situation. 

The more obvious beneficiaries are 
those operating in the durable goods’ 
industries. Some companies and in- 
dustries have been laggard earnings- 
wise, but once the pay point is 
reached progress is rapid. And 
though tax burdens are larger, oper- 
ating efficiencies should aid in earn- 
ings recoveries and permit satisfac- 
tory profit margins once the volume 
of business attains satisfactory pro- 
portions. Four stocks of companies 
which appear to be facing improved 
prospects are briefly discussed: 


DOEHLER DIE CASTING was able to 
show earnings in each year of the 
depression with the exception of 
1932, although the $2.40 earned in 
1935 was well below the $4.19 per 
share shown for 1929, the peak year. 
Earnings for the first six months 
equalled $2.07 per share and $1.21 
was earned in the June quarter alone. 
And with July and August business 
50 per cent ahead of last year divi- 
dends were restored last month with 
a payment of 50 cents a share—the 
first since 1925. The company makes 
die castings which are used in many 
industries, with the automotive in- 
dustry taking between 40 and 45 
per cent of total output, a much 
smaller proportion than in previous 
years due to the company’s success- 
ful efforts to diversify its activities. 
In a strong financial position and 
with but $86,000 in bonds and 29,000 


shares of preferred stock outstand- 
ing, the company appears in good 
condition to reflect further general 
economic recovery. The common 
stock, around 35, has considerable 
speculative appeal for longer range 
funds. 


DRIVER-HARRIS is closely identified 
with the electrical equipment indus- 
try. The company manufactures and 
fabricates heat-resisting alloys used 
in electrical toasters, grills, percola- 
tors and the like, as well as heater 
cord, cast and sheet ““Nichrome’”’ used 
in many of the heavier industries, 
and nickel and enameled wire which 
is distributed to the radio industry. 
Last year the company earned $1.95 
per share on the 89,000 shares of 
common stock outstanding which 
compared with 74 cents in 1934 and 
$9.61 in 1929. In the first quarter, 


40 cents was reported. Company re- - 


cently abandoned a recapitalization 
plan which would have substituted a 
lower dividend bearing convertible 
preferred for the 10,000 shares of 
7 per cent preferred outstanding 
and some $703,000 of first mortgage 
6s, but the annual savings under 


—Publishers’ Photo 
Durable Have Been Laggard, 


the proposed plan would have been 
comparatively unimportant. Selling 
around 27, the stock is well under 
the high prices of the last two years 
despite encouraging indications of 
probable earnings for this year, 
Three dividends of 25 cents each 
have been paid so far this year. 


LIMA LOCOMOTIVE has not operated 
at a profit since 1930 but business 
trends this year have been more en- 
couraging. The company has already 
booked orders for 16 locomotives in 
the current year, as against 9 in 
1935, 10 in 19384. The power shovel 
division has been growing in earn- 
ings importance and is expected to 
contribute substantially to gross this 
year; 10 shovels at an estimated cost 
of $200,000 were recently ordered for 
world’s fair work in New York. In- 
creased railway spending for much 
needed ‘equipment is expected in 
larger amount from now on and Lima 
seems in a position to obtain its full 
share of the available business. 
Stock, selling around 35, obviously is 
anticipating better earnings, but 
company’s longer range prospects 
have not been fully appraised. (Fac- 
tograph No. 171.) 


REVERE COPPER & BRASS after a 
false start in 1934 appears to be 
making sound progress at present 
and the price structure of company’s 
brass, copper and bronze products is 
more firm. Rather heavy capital 
structure and dividend arrears on 
the 7 per cent preferred of $33.50 
on August 1 suggests a recapitaliza- 
tion plan, although the burden of 
fixed charges and preferred divi- 
dends is by no means insupportable. 
Earnings in the second quarter of 
this year were equal to $1.38 per 
share of $4 class A and finances are 
in good order. American Smelting 
exercises practical control through 
the ownership of a sizable block of 
the three classes of stock. Although 
obviously speculative, the class A and 
the common, around 50 and 19, re- 
spectively, appear to offer interesting 
possibilities where moderate risks 
ean be assumed. (Factograph No. 
202.) 
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What Oil Share 
Policy Nowr 


The FINANCIAL WORLD 


Industry is passing its best season, although earnings 
reports for the current quarter should be quite satis- 


factory. 


Are seasonal forces important determinants 


of market movements? 


is a popular belief that 
the intermediate market move- 
ments of certain share groups usu- 
ally are in conformity with seasonal 
trends in the individual industry. 
This conviction has frequently been 
extended to the oil shares as a group 
on the premise that there is a well 
defined relationship between the 
price swings of the stocks and trends 
in gasoline consumption. 

It is unfortunate that a study of 
the records does not validate this 
conception as a short-cut to success- 
fultrading operations. Granted that 
gasoline is the chief money product 
of the industry and that there is a 
marked increase in demand during 
the summer months of the year (as 
can be seen in the small chart 
above) despite the large year-round 
use of the product by such consuming 
outlets as buses, taxi cabs, trucks 
and airplanes, the all-important earn- 
ings determinant for the seasonally 
best second and third quarters is the 
price trend. Thus periods of improv- 
ing consumption of gasoline may be 
drastically modified by price develop- 
ments which affect profit margins and 
consequently the trend of earnings. 


Seasonal Relationships? 


The accompanying chart of the oil 
stock averages over the past decade 
reveals no clearly defined annual re- 
lationship with the seasonal trends 
in gasoline consumption in most of 
the years reviewed and in those few 
instances in which a correlation ap- 
pears to exist other influences may 
be easily discerned which appear to 
have been of greater importance. In 
1933, 1935, and in the current year a 
rise in the price of the group pre- 
ceded the upturn in earnings of the 
second quarter. But it might also 


be argued that the price structure 
In those three periods was firm and 
that the advance in the shares may 
have been a part of the general busi- 
less progress which was recorded. 


INDEXES OF SEASONAL TRENDS 
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And late last year a substantial ad- 
vance was witnessed in the market 
movements of the stocks, similar to 
that shown in 1928 and 1933 con- 
trary to the seasonal trend in gaso- 
line demand. In 1931 and 1932 the 
averages conformed rather closely 
with gasoline consumption; but in 
neither of those two years is the evi- 
dence conclusive or convincing as a 
basis for the future that there is any 
definite correlation. 

The only general conclusion which 
may be drawn from the chart is that 
when the oil price trend and general 
business picture. are in conformity 
with seasonal trends in gasoline de- 
mand, the market movements of the 
group will precede or accompany the 
intermediate swings in consumption. 
But in most years the investor would 
have been ill-advised to have based 
short term market operations on the 
seasonal trends in gasoline demand 


alone, without due regard to the 
fundamental picture; the belief that 
such a policy is practicable for future 
trading operations is unsupported. 
The oil industry is now ending its 
best period of the year and is facing 
the restricted period of gasoline con- 
sumption during the winter months 
which lie ahead. Earnings for the 
third quarter are expected to hold at 
levels comparable with those of the 
satisfactory June quarter and no 
marked recession appears likely in 
the closing months of the year. It 
is to be admitted that there are fac- 
tors of unpredictable consequence in 
the outlook. The excess of gasoline 
supplies is a threat to the mainte- 
nance of the price structure and some 
shading of retail prices already has 
been witnessed in the New York 
metropolitan area. Crude stocks also 
are in excess of what is considered 
as normal at this season. Thus on 
the surface the picture is not as 
bright as might be desired. Funda- 
mentally, however, the situation con- 
tains elements of inherent soundness. 
Gasoline stocks are in strong hands 
and the demand for crude for heat- 
ing purposes is increasing steadily. 


Oil Selections 


Holders of the petroleum shares 
must be prepared for intermediate 
periods of market weakness which 
may arise from time to time; but the 
major trend favors a constructive 
attitude toward the better situated 
units in which general group might 
be included Consolidated Oil (123), 
Standard Oil (N. J.) (63), Standard 
of California (37), Texas Corpora- 
tion (38), Socony Vacuum (14) and 
Tide Water Associated (17). 


AVERAGE MARKET PRICE OF 15 OIL STOCKS 
180 
160 A 
60 
20 
1926 1927 1928 1929 1930 1931 ‘1932 1933 1934 1935 1936 


273 
: 
| 
| 
| 
4, 
: 
~ 


274 


The FINANCIAL WORLD 


Vol. 66. No, 


Skies Clearing for 
Stone Webster 


Operations from banking and construction activities now 


profitable. 


Improvement in status of the 91 per cent 


owned subsidiary—Engineers Public Service—should 
add materially to Stone & Webster’s future income. 


ECENT earnings reports of 
Stone & Webster indicate that 
this diversified company has at last 
emerged from the profitless depres- 
sion days. The latest report, cover- 
ing the six months period ended 
June 30, 1936, shows’ earnings 
equivalent to 19 cents per common 
share—a pleasing contrast to the 
deficit of 38 cents per share sus- 
tained in the first half of 1935. 
This latest showing is encouraging 
but it does not tell the whole story. 
The largest single interest of Stone 
& Webster is represented by its 
ownership of over 91 per cent of 
the common stock of Engineers Pub- 
lic Service Company, itself a holding 
company controlling through stock 
ownership numerous public utility 
operating subsidiaries that serve a 
population of almost 3 million in a 
dozen states. No common stock divi- 
dends have been paid by this subsid- 
iary since 1932 and consequently 
Stone & Webster has received no in- 
come from this investment since that 
time. However, earningsof Engineers 
Public Service have taken a decided 
turn for the better and accumulated 
preferred stock arrears are being 


rapidly reduced, thus paving the way 
for common stock dividends most of 
which would accrue to Stone & 
Webster. The report of Engineers 
Public Service for the twelve months 
ended July 31, 1936, showed net in- 
come equivalent to 10 cents on each 
of its almost 2 million common 
shares as compared with a deficit of 
71 cents per common share reported 
in the previous twelve months. This 
has had no immediate effect upon 
the income account of Stone & 
Webster but indicates quite clearly 
that, given a continuation of the up- 
ward trend, the latter company’s in- 
come from this source may be re- 
newed in the not too distant future. 

Of course, with its operations 
spread out in 12 states as well as in 
Puerto Rico, Engineers Public Serv- 
ice is in a vulnerable position so far 
as the Public Utility Act of 1935 is 
concerned. To a considerable extent 
the future of the company depends 
upon the Supreme Court and, should 
this decision be unfavorable, the 
subsequent interpretation of the law 
by the SEC. In spite of this there 
is reason to believe that, although 
some changes in the corporate set-up 


might be necessary, Engineers Py}. 
lic Service is in a position to cop. 
tinue profitable operations. 

The past record of Stone ¢ 
Webster indicates that it is subject 
to wide cyclical swings in earnings 
due to the nature of the business, 
Thus, following a period of large 
profits during the boom years, earn. 
ings fell sharply and reached their 
low point of 1933. Some slight im. 
provement was noted in the folloy- 
ing year but it was not until the 
earnings of the final half of 1935 
were tabulated that the company re. 
ported a modest profit—4 cents per 
share—for a full year’s operations, 
Now, with utilities interested in re. 
financing and rebuilding programs, 
operations from the banking and 
construction operations are resulting 
in more satisfactory profits. To this 
can be added the possibility of a re- 
turn from its public utility invest- 
ment. When these factors are put 
together, the common stock of Stone 
& Webster at its recent price of 19 
shapes up into an interesting specu- 
lation worthy of consideration. Be- 
cause of the nature of the enterprise 
and the uncertainties involved the 
shares are decidedly speculative but, 
for those who are in a position to 
assume the risks involved, they ap- 
pear to offer better than average 
profit possibilities. (Factograph No. 
128.) 


The Leading Chemical Stock 


HILE Allied Chemical does not 

issue any financial information 
or report directly on current opera- 
tions other than through the medium 
of the annual statement, the company 
is generally understood to be enjoy- 
ing one of the best years in its 
history in the point of sales volume. 
The higher rate of activity in the 
steel, paper, rayon, glass, petroleum 
refining and other of the heavier in- 
dustries coupled with increased oper- 


Allied Chemical is reported to be enjoying a near record 


volume of business. 


The stock statistically is one of 


the cheaper chemical issues. 


ating efficiencies and newer products 
may lift earnings for the present 
year to better than $11 per share, 
which would be at the highest rate 
since the $12.60 shown for 1929. 
Last year the company reported 
profits at $8.71, but retirement of 


the preferred stock alone means al 
increment of around 90 cents per 
common share per annum. 

Allied’s investment holdings also 
should have shown a substantial rise 
in value. The company is reported 
to hold around 224,000 shares of 
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U. S. Steel, 90,000 shares of Air 
Reduction, 54,500 shares of Sloss- 
Sheffield, and 43,502 shares of Vir- 
ginia-Carolina Chemical in addition 
to other holdings which were not 
disclosed. The rise in value of the 
Big Steel holdings alone has been 
considerable and there are indica- 
tions of a larger income from the 
company’s portfolio as a whole. 
Last year investment income was 
nearly 11 per cent of total net earn- 
ings, although substantially all came 
from the company’s government bond 
holdings. 

It is rather difficult to get an exact 
line on the company’s activities since 
so many of the products distributed 
are sold by private contract. Nor- 
mally it is considered that the 
sate of activity in the steel industry 
furnishes an important clue since 
that industry is a large user of 
chemicals. Sulphuric acid sales have 
been rising steadily and the price 
structure is satisfactory, and here 
the largest customers beside the steel 
industry are the automotive, build- 
ing and other trades. It is not un- 
likely, however, that alkalis are the 
larger “money” product at the pres- 
ent time. The dye division does a 
substantial volume of business, but 
profit margins are rather narrow due 
to keen competition and prices are 


Preferred 


FAVORED by a prolonged period 
of low interest rates, corporations 
in increasing numbers have refunded 
high coupon bonds with lower in- 
terest bearing obligations and this 
development has been spreading to 
preferred stocks. Major price move- 
ments of preferred stocks are chiefly 
the result of changing business con- 
ditions affecting corporate earnings, 
but the trend of money rates is also 
an important determinant. The pro- 
gressive business improvement and 
continued low interest rates have 
been responsible for the price ad- 
vance of good preferred issues to and 
above their call price with the result 
that today there are but a few issues 
in this class left which show a satis- 
factory coverage of dividend require- 
ments and still sell below their re- 
demption prices. 

Compared with bonds, preferred 
stocks as a group involve a higher 
investment risk and consequently the 
average return is also higher. They 
appeal to a large group of investors 
who wish to obtain a higher yield 


reported to be about the same as 
last year with some lines showing 
moderate declines. The volume of 
sales of soda ash and caustic soda 
seems to indicate near record levels 
for this important division. It is not 
known whether the company’s new 
plant for making chlorine directly 
from salt without simultaneously 
producing caustic soda is yet fully in 
operation, but the benefits from this 
development will be in evidence be- 
fore long, assuming that the usual 
delays have affected recent schedules. 

The field of coal tar intermediates 
and derivatives—the plastics and 
synthetic resins—offers bright longer 
term promise. Some of the recent 
developments are reported to include 
a new resin which is a considerable 
improvement over the product now 
widely in use, and increased indus- 
trial application is expected once 
facilities are prepared for its use. 
Other developments are along the 
lines of increased efficiency in the 
production of some of the heavier 
chemical products. The price struc- 
ture of nitrates is rather unsatis- 
factory, although an advance of 
sodium nitrate of $1 per ton was 
posted to take effect October 1. The 
outlook for the fertilizer industry is 
uncertain, much depending upon con- 
ditions which obtain during the ac- 


tive selling season some four months 
hence. 

With the retirement of the pre- 
ferred stock last February, the capi- 
talization of the company consists 
solely of 2,214,099 shares of no par 
common stock, on which regular divi- 
dends at the rate of $6 per annum 
have been paid uninterruptedly since 
1927. The new tax on undistributed 
net earnings may influence an in- 
crease in the dividend rate later this 
year, despite higher plant expendi- 
tures and the $41.7 million needed 
to retire the preferred stock. The 
company has never split its stock (it 
was issued in 1920) but two stock 
dividends of 5 per cent each were 
paid in 1930 and 1931. It has been 
rumored from time to time, however, 
that the company might seek a wider 
distribution of the shares through a 
split-up; there are no official indica- 
tions that the rumors are founded. 
Because of the high price at which 
the stock sells and the small floating 
supply, the shares are quite volatile 
and subject to wide price swings. 
But for the investor who seeks a 
representation in an industry with 
exceptional longer range promise, the 
shares have considerable appeal, 
around 233, where the limited mar- 
ketability is recognized. (Facto- 
graph No. 71.) 


Stocks for Income 


than is offered by bonds of similar 
investment grade. However, buyers 
of preferred stocks should be aware 
of the fact that in a legal sense 
there is no difference between pre- 
ferred and common as both represent 
evidence of ownership in a corpora- 
tion. The preferred stockholder has 
no contractual claim against the cor- 
poration as has the bondholder. 

The accompanying list contains a 
number of sound preferred issues 


selling below call prices and enjoying 
a comfortable dividend coverage. 
While obviously not of the highest 
investment grade, the average yield 
of 53 per cent is materially better 
than that afforded by most issues of 
comparable quality. The list will be 
found very useful in supplementing 
existing well arranged investment 
programs where a high income is 
wanted and a redundance of safety 
is not essential. 


Dividend 

Company Rate 
Amer. Water Works.................... 
Beatrice $5 
Columbia Gas & Electric “‘A”........... 6% 
Federal Light & Traction................ $6 


North American Edison................. $6 
Wesson Oil & Snowdrift................ 
6% 


a-Fiscal year ended Janu 


preferred. egular rate on old preferred since | 


Preferred Stocks Selling Below Call Price 


a. 1936. b-Six months ended July 31, 1936. c-Fiscal year ended March 31, 1935. e-Fis- 

cal year ended March 31, 1936. f-12 months ended July 31, 1936. g-Six months ended 

ended February 29, 1936, for $7 preferred substituted by new $5 preferred. k-Three months ended May 31, 1936 for $7 
ys 906. n-Twelve months ended June 30, 1936. p-Convertible share for 

share into common. g-Fiscal year ended August 31, 1935. s-Nine months ended May 31, 1936. 


Recent Partial Dividend paid 
Call Market 1935 1936 uninterrupt- 
Price Price ings ings edly since 
100 79% ~—a$7.56 b$3.84 May, 1935 
105 9734 16.32 e14.01 Oct., 1927 
0 108% 17.47 £21.94 Oct., 1935 
110 106% 12.93 6.25 Jan., 1929 
105 100 h8.53 k0.90 mOct , 1936 
110 106 12.20 n32.01 Feb., 1927 
110 97 32.54 n36.47 1922 
105 103% 24.29 n27.63 Dec., 1925 
85 83 gl16.91 87.23 June, 1929 
110 101 15.61 nl7.45 May, 1927 


une 30, 1936. h-Fiscal year 
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No. 218 The American Agricultural Chemical Co. 


No. 247 


Earnings and Price Range (AHD) 
Data revised to September 9, 1936 = 
Incorporated: 1913, Del., as subsidiary of 6 
Conn. Co. formed in 1893, Latter in 1931 24 
under reorganization plan transferred all its 12 
assets to the Del. Co. Office, 50 Church 0 
Street, New York City. Annual meeting: 
Third Wednesday in September. 

Capitalization: Funded debt.......... None 
Capital stock (no par)....... 213,734 shs 


Price Range | 


Fiscal Yr. end. June 30 


$10 


Earned Per Share ZA Z Zi 
Deficit Per Share 5 


5 
1929 "30 "31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Important factor in the production, manufac- 
ture and sale of chemical fertilizers. Produces its own 
phosphate and sulphuric acid requirements but purchases 
all other ingredients from outside sources. Also conducts 
large non-fertilizer activities in other chemicals reported to 
represent about 25 per cent of business volume. 

Management: Progressive and efficient. 

Financial Position: Excellent. Working capital June 30, 
1936, $12.7 million; cash, $5.9 million. Working capital 
ratio: 16.4-to-1. Book value of stock, $94.81 a share. 

Dividend Record: No dividend paid from 1922 to 1933. 
Current annual rate $3 a share. 

Outlook: Fertilizer business is highly seasonal with about 
two-thirds concentrated in first four months of calendar 
year. After demise of NRA price structure again became 
demoralized; over-capacity of industry suggests little hope 
of early improvement. 

Comment: Capital stock is representative of one of the 
most strongly situated companies in the fertilizer industry, 
but nevertheless is speculative. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


aouannings and Price Range (CIK) 


Data revised to September 9, 1936 48 Hy Price 
Incorporated: 1919, Del.; successor to com- 
pany organized in 1900. Main Office: 19 
Chickasha, Okla. Annual meeting: Second 0 
Tuesday in September. 
Capitalization: Funded debt......... None Shore 33 
Capital stock ($10 par)......255,000 shs 0 


1929 "30 ‘31 ‘33 ‘34 ‘35 


_Business: One of the leading producers of cottonseed 
oil and allied products, including felt cotton lint, cake, meal 
and cattle feed. Distributes feed under own name, but 
edible oils are sold directly to food packers, soap manufac. 
turers and other processors. 

Management: Must prove ability (see “Outlook’”), 

Financial Position: Very strong. “Net working capital 
June 30, 1936, $4.1 million; cash, $2.7 million. Working 
capital ratio: 11.6-to-1. Book value, $32.88 per share. 

Dividend Record: Payments uninterrupted from 1922 
through 1930; resumed 1933. Present rate, $2 per annum. 

Outlook: Profit margins are largely determined by price 
level of competing oils and condition of the cotton crop, 
Since company does not sell directly to primary markets, 
average margins are believed rather low. Prior to death 
of company’s president in 1935, was considered a “one man” 
organization; the newer management has yet to demon- 
strate its ability. 

Comment: Stock is regarded as an “inventory” issue and 
thus is essentially speculative. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 


iscal —Cal * Fiscal ——Calendar Year’s— 
Qu. Sept. Dee. Mar. June Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
ended: 30 31 31 30 Total dend Price Range ees ah $0.79 D$0.47 None 12%— 5 
D$1.11 D$1.29 1933..... $0.02 $0.77 D$1.61 None 35 — 7% $0.52 2.55 1.31 $0.75 34 — 5 
1934..... A4 10 1935... 14% | . 4— 
1935..... D049 0.05 1936..... 140 3.75 4.71 *1.50 #§31,—49 . D0.34 0.50 0.50 1314-20 
*To September 9, 1936. *Fiscal year ends June 30. {To September 9, 1936. 
No. 222 Brown Shoe Company, Incorporated No. 249 Delaware and Hudson Company 


7sEomings and Price Range (BW) 


Data revised to September 9, 1936 60 ey mot 
Incorporated: 1913, New York (predecessor 45 
established in 1878). Office: Washington 30 a 
Mo. Fiscal Yr. end. Oct. 31 

con ursday December. ‘umber 0 
stockholders, 2,135. Earned Per Share $6 
Capitalization: Funded debt... .$3,840,000 
Capital stock ($1 par)...... -247,000 shs 


Business: The third largest shoe manufacturer in the 
United States. Shoes are sold principally under the trade 
names “Buster Brown Tread Straight” for children; “Brown- 
bilt Tread Straight” for men and women and “Blue Ribbon” 
work shoes. Shoes are both staple and styled, and are sold 
in the medium priced class. 

Management: Able, long identified with the company. 

Financial Position: Satisfactory, despite small cash hold- 
ings. Net working capital as of April 30, 1936, $12.8 
million; cash, $538,741. Working capital ratio: 20.0-to-1. 
Book value of capital stock, $47.79 per share. 

Dividend Record: Common dividends paid without in- 
terruption since 1922. Present $3 rate paid since 1930. 

Outlook: Maintenance of sales volume is ordinarily not 
such a problem to shoe companies as is the matter of raw 
material price fluctuations. Rising prices narrow profit 
margins, while declining prices result in inventory losses. 

Comment: Stock is relatively stable marketwise; chief 
attraction is steady income afforded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal —Calendar Year’s 
Half year ended: Apr. 30 Oct. 31 Year's Total Dividends Price Range 
$1.60 $1.75 $3.35 $3.00 36 —23 
1.38 3.51 4.89 3.00 537%4—2814 
, Se 1.80 1.91 3.71 3.00 61 —45 
ae 1.53 2.06 3.59 3.00 6334—53 
0.94 #2.25 *6554—-4714 

*To September 9, 1936. 


Earnings and Price Range (DH) 
Data revised to September 9, 19386 250 


Incorporated: 1928, New Jersey. Office: 32 200 Price Ra 
Nassau Street, New York City. Annual 4150 
meeting: Second Tuesday in May. Number |'° 
of stockholders: About 8,800. 50 


Capitalization: Funded debt. .$70,776,000* 


Capital stock ($100 par).....514,873 shs $1 
*Includes $12 million guaranteed by the A 
Delaware & Hudson Railroad. 1928 ‘29 ‘30 ‘31 “32 ‘33 ‘34 1935 


Business: A holding company, owing 100% control of 
Delaware & Hudson R.R. and Hudson Coal Company. Also 
has interests in land development and hotel companies, and 
other investments (with a book value of $46.9 million) in 
stocks and bonds; largest item thereof at end of 1935 was 
a block of 495,000 shares of N. Y. Central. 

Management: Ably headed by Leonor F, Loree, with the 
Vanderbilt and Harriman interests represented on the board 
of directors. 

Financial Position: Strong. Working capital at the close 
of 1935, $39.9 million; cash, $2.7 million. Working capital 
i 2.7-to-1. Book value of capital stock, $235.42 per 
share. 

Dividend Record: Consistent and generous from 1881 to 
1932. None since. 

Outlook: Company’s railroad has operated at a loss in 
recent years. Holding company’s longer term outlook de- 
pends to important extent upon developments in connection 
with its investment account. 

Comment: Capital stock essentially speculative; has been 
subject to wide price fluctuations in the past. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1984 1935 
Earned per share... $9.10 $6.27 $642 $352 $1.87 $1.73 
9.00 9.00 7.50 None None None 
181 157% 92% 93 73% 43 
130% 64 32 35 


Chickasha Cotton Oil Company : 
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: No. 250 Great Northern Iron Ore Properties | No. 272 Telautograph Corporation 
sob arnings and Price Range (OR) Earnings and Price Range (TZ) 
pata revised to September 9, 1936 40 Price Range Data revised to September 9, 1986 4 = 
ied: 1906 as a Trust. Main office: | 3° Incorporated: 1915, Virginia. Office: 16 | 18 
vil, Minn, Number of beneficial in- West 61st Street, New York City. Annual 12 
certificate holders: approximately 9,500. 0 March. Num- 
italization: Funded debt......... None 
1928 ‘29 '30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Is in effect a trust, deriving income from divi- 
dends on capital stock of 9 parent companies and 7 sub- 


‘Business: Makes and leases instruments for electric 
transmission of handwritten messages. Banks supply about 


B sidiaries and from interest, rentals and miscellaneous one-third of revenues, while other customers in substantial 
ly sources. The major steel companies are included among volume are hotels, railroads and steel plants, credit bureaus, 
» the lessees of ore lands owned or controlled. Trust holdings public service corporations, clubs and radio stations. 
include fee and leasehold interests in the valuable iron ore Management: Has had a long and satisfactory connection 
jand in the Missabi district of Minnesota. with the organization. 
Management: Under direction of officers of Great North- Financial Position: Good. Net working capital as of 
ern Railway. March 31, 1936, $132,694; cash, $116,560. Working capital 
; Financial Position: Typical of an investment company or ratio; 4.5-to-1. Book value of stock, $10.91 per share. 
trust. Net working capital at end of 1935, $4.3 million; Dividend Record: Dividends paid regularly in all recent 
cash, $4.6 million. Working capital ratio: 9.6-to-1. Book ears, although present rate of 60 cents per annum is the 
: yalue of stock cannot accurately be calculated. owest rate since 1927, : ce 
Dividend Record: Rather good. Regular payments 1907 Outlook: Contraction of banking facilities, retrenchment 
d to 1982; resumed 1934. Present rate $1 per annum. of hotels and the introduction of teletypewriters have all 
y Outlook: Earnings are sensitive to trends in the steel | had an unfavorable effect upon the use of the company’s 
It industry as the major part of the company’s revenues are machines and, consequently, its earnings. 
Ye derived from the tonnage of iron ore taken from properties Comment: Although a dividend payer, the common stock 
under lease contracts. must be regarded as speculative. 
Comment: Stock is essentially a liquidating proposition EARNINGS, DIVIDEND RECORD AND 
ni PRICE RANGE OF COMMON: 
: and dividends are to an extent a return of capital. Qu. ended: Mar. 31 June 30 Sept 0 Dee, 3 Year's Total Divi dends Price R 
1.41 1.20 13%— 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CERTIFICATES: 100 
2 Years ended Dec. 31: 1931 1932 1933 1934 1935 eee 0.21 0.19 0.18 0.21 0.79 1.00 154— 7 
Harned per share.......... $1.41 $0.24 $0.19 $0.37 $0.36 na 0.17 0.16 0.15 0.16 0.64 0.75 9%4— 6 
8 ry 
Dividends paid 2.00 None None 0.50 0.50 1936...... 0.45 634 
e rice : 
23% 13% 1634 15% 16 tember 
’ No. 280 Murray Corporation No. 207 Vadsco Sales Corporation 
Data revised to September 9, 1936 ; d Price R VAD 
and Price Range (MUY) Incorporated: 1919, Del., as Vivaudou, cod 
100 é to succeed Co. of same name formed 1914 20 ; 
Data revised to September 9, 1936 5 in N. Y. Present title adopted in 1929. 15 Price 
Incorporated: 1926, Delaware (predecessor 50 Price Range Office, 580 Fifth Ave., New York City. bg ad i 
established 1924). Office: Detroit, Mich. 25 Annual meeting: Third Tuesday in May. Z ey. 
Annual meeting: ‘Third Tuesday in April. , Capitalization: Funded debt........ §None $1 
Number of stockholders: 4,720. S00 Saw el 82 *Preferred stock (7% cum. Earned Per Share 0 
Capitalization: Funded debt......... None __ 21,843 shs $1 
Capital stock ($10 par)...... 930,271 shs Common stock (no par)..... 1,015,924 shs Per Share 
$4 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 *Callable at $110 a share. 


Business: One of the largest manufacturers of auto- 
mobile bodies, chassis frames, light and heavy stampings, 
cushion springs and other automobile accessories. The Ford 
Motor Company is the largest customer, but some of the 
sgn of Packard, Chrysler, Plymouth and Dodge, as 
well as some of the smaller independents, are filled. 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital at the 
close of 1935, $4.9 million; cash, $1.5 million. Working 
capital ratio: 4.7-to-1. Book value of common stock, $15.31 
per share, 

Dividend Record: Unimpressive. 
made in 1929. None since. 

Outlook: Volume of automobile production is naturally 
an important determinant of company’s fortunes. Lessened 
dependence upon Ford (because of recently secured Chrysler 
and Plymouth contracts) is a favorable factor. 


Initial disbursement 


Comment: Stock obviously is speculative but should share | 


Business: A holding company; manufactures through ‘its 
subsidiaries numerous lines of cosmetics, perfumes and 
toiletries, pharmaceuticals, surgical and hospital supplies and 
equipment. Trade names include “Vivaudou,” “Mavis,” etc. 

Management: Has had long experience in its field. 

Financial Position: Adequate. Working capital at end 
of 1935, $1 million; cash, $343,000. Working capital ratio: 
6.9-to-1. Book value of preferred (on which there are 
$40.25 arreas), $122.29 a share; book value of common, nil. 

Dividend Record: Unsatisfactory. No preferred divi- 
dends since August, 1930. Nothing on common. 

Outlook: Company operates in a field marked by keen 
competition and price cutting, which factors together with 
threat of new taxes on cosmetics becloud prospects for 
early earnings recovery. 

Comment: Both the preferred and the common are essen- 
tially speculative. 


DEFICITS AND PRICE RANGE OF COMMON: 


in the extended recovery of the automobile industry. Qu. ended: Meo, 31 Tune 30 Sept. 30 Dee 3i Year's Total Price Range 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: D0.03 D0.43 
Qu. ended: Mar. 31  June30  Sept.30 Dec. 31 Year's Total Price Range D0.04 D0.10 D0.04 D0.09 D0.27 1%— % 
D$1.05 D$0.43 D$0.39 D$0.61 D$2.48 2% *1035....... D0.05 D0.12 D0.04 D0.02 D0.23 2— 
D0.59 D0.05 D0.17 D0.57 D1.03 114%— 1 D0.05 D0.07 
0,29 0.06 D0.28 D1.11 D1.04 114%— 3% 
| SSeS 0.69 0.88 D0.10 0.32 1.54 2134— 434 *Excluding Vadsco Realty Corp. which showed a net loss of $81,831 for the year 1935. 
a 0.43 0.73 eae ee nee *2234—14 §Vadsco Sales Corporation guaranteed ang of interest of a $558,000 real estate mort- 
gage of Vadsco Realty Corporation, which been extended from June 1, 1935, to June 1, 
*To September 9, 1936. 1940, but is not liable for principal. To September 9, 1936. - 
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FOR £FFUTURE REFERENCE 


79—International Paper 
253—Spalding (A.G.) 
11 1—Va.-Carolina Chemical 


258—Beatrice Creamery 
86—Byron, Jackson 
225—Columbia Pictures 


251—Florsheim Shoe 
260—General Baking 
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Let Them 
Spout 


Under our American system of 
Government free speech has always 
been considered the inalienable privi- 
lege of a citizen. Under this fran- 
chise he even has the right to criti- 
cise the Government, advocate 
changes in it, as long as he does not 
incite riots, or unconstitutionally in- 
vade the rights of fellow citizens. 
We have selected the suffrage system 
as a means to effect such changes 
when the will of a majority prevails. 
This is our safeguard against a 
clamorous minority. No fair student 
of government by the will of a people 
can find fault when Governor Alfred 
M. Landon in his West Middlesex 
speech on our American way of gov- 
ernment asserted that he is for free 
speech even when it concerns com- 
munism, and would not repress it by 
force or laws intended to curb it. 

Let the American people know 
about these theories of government. 
Endowed as they are by intelligence, 
and having the opportunity of learn- 
ing how these experiments have 
turned out in other countries there 
is little danger of any upheaval other 
than through the ballot box. As long 
as the agitator is a citizen of the 
country let him get on a soap box and 
spout out his “isms” and theories. 
This has been the safety valve of 
Great Britain for many years, and by 
the time the noise from such blatant 
voices has reached the boundary line 
of Hyde Park it has spent its force. 
It will do the same right here at 
heine. 


Cockeyed 
To be Sure 


When Governor Landon in his 
Buffalo speech branded the last tax 
bill passed by Congress as “cock- 
eyed,” he attacked the administra- 
tion at one of its weakest spots. 
That much is admitted by two of the 
staunchest supporters of the Presi- 
dent, the conservative New York 
Times and the liberal minded World- 
Telegram. This bill, so hurriedly 
passed to complete Roosevelt’s pro- 
gram of “must” legislation, not only 
turned out to be cockeyed but also 
lopsided. It was not designed purely 
as a measure to gather in more taxes, 
but coupled to it was one of those 
New Deal crazy patterns embodying 
the social thesis of distribution of 
wealth. 


As a tax bill it resembled the tap- 
ping of a barrel through the spigot 
instead of opening up the bunghole. 
But not alone in this respect was 
this tax bill cockeyed, but also when it 
made no adequate provision for small 
corporations in need of building up 
surplus reserves but favored the 
large corporations which already 
have huge reserves so they are in a 
position to pay out all their earn- 
ings without impairing their finan- 
cial security. In this respect the tax 
exacts a penalty on thrift. It is one 
measure that will have to be replaced 
by a sensible and workable piece of 
legislation whatever party is success- 
ful in the Presidential election. 


Cotton Picking 
Machine 


In the South there is considerable 
agitation over the possible installa- 
tion of the Rust Brothers’ cotton 
picking machine, a new invention 
which has had several satisfactory 
demonstrations and which is sup- 
posed to reduce hand labor to a large 
extent. Its general introduction, it 
is feared, would turn out a plague 
instead of a boon, for it would dis- 
place many laborers who depend for 
a livelihood on cotton picking. This 
same contention was heard in the 
South when Whitney invented his 
cotton gin, yet it turned out that 
this device materially increased the 
wealth of the South by cheapening 
the price of cotton and expanding its 
production. 

Of late years other nations have 
largely increased their cotton output, 
and this became possible because 
their costs of production were less 
than our own. If this cotton picking 
machine could reduce our price again 
to the point that the United States 
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could regain her supremacy as a co}. 
ton producer on a cost basis, it would 
more than compensate for any ten. 
porary reduction in hand labor. The 
South has been a one crop country, 
This mechanical device, which 3 
present is feared so much, might algo 
tend to develop more diversified 
farming. Other crops could be raiseq 
which would more than take up the 
displaced hand labor and at better 
wages. Usually this is what happens 
with labor saving devices: they cre. 
ate other channels of employment, 


To Shift Or 
Not To Shift 


Over-the-counter dealers are not 
kindly disposed toward the existence 
of unlisted trading privileges of the 
stock exchanges. Securities are 
shifted to these “unlisted depart- 
ments” whenever they develop enough 
activity in the over-the-counter mar- 
kets to make it worth while trading 
in them for commissions. Non- 
member brokers consider this an in- 
vasion of their own markets and 
several of them recently appealed to 
the SEC to have it remove from 
the exchanges a number of such 
issues, one ground being that, having 
made the market for them for years, 
they should not be deprived of the 
business when it grows to significant 
proportions. Another reason for de- 
listing that is advanced is that fre- 
quently in a narrow market the quo- 
tations established are not repre- 
sentative of the real market and 
therefore tend to mislead buyers. 

What action the Commission will 
take on these applications is uncer- 
tain, for the question is a delicate 
one. On the surface these applica- 
tions savor of a desire on the part 
of the over-the-counter brokers to 
exercise a monopoly over the market 
for unlisted securities, yet having for 
years built up a clientele they can 
hardly be blamed for protesting 
against an exchange for stepping in 
unbidden, admitting a stock to trad- 
ing and reaping a benefit from it. 
Delicate as is the question of whether 
to shift these securities back again 
to the outside market or to allow 
them to remain, probably the best 
solution would be to find out from 
the corporations. themselves whether 
they wish to have their securities in 
the unlisted departments. At least 
they should have that much interest 
in their own shares. 
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The FINANCIAL WORLD 


he Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


For over a 
week preceding 
the relatively sharp rise following 
Labor Day the industrials fluctuated 
in a relatively narrow trading range. 
The rails also showed a tendency to 
follow a comparable price pattern, 
although close observation of the 
daily movements disclosed a rather 
clearly defined uptrend during this 
minor period of consolidation. This 
performance on the part of the rails, 
accompanied by an acceleration in 
volume, suggested that the line of 
least resistance was upward, and 
that the quality of buying in this 
group was superior to that taking 
place in the equities comprising the 
industrial average. 

The joint penetration of the top 
area of the minor line formation, to- 
gether with increasing activity, was 
a constructive development. Of 
more importance than this, however, 
would be a decisive break through 
the August peaks of 169.10 and 
55.74, which were but fractionally 
exceeded in last Tuesday’s session, 
with the industrial and rail averages 
closing at 169.55 and 56.11, respec- 
tively. Such a performance would 
imply a continuance of the secon- 
dary advance which was interrupted 
in August. 

The intermediate rise has as its 
low points 143.65 and 42.30 estab- 
lished on April 29. At current levels 
the rise represents little more than 
a retracement of the ground lost 
during the last secondary reaction, 
particularly insofar as the indus- 
trial average is concerned, the latter 
having shown a net gain of only 44 
per cent as compared with a 13 per 
cent gain in the rail average. 

A more pronounced advance into 


Secondary Trend 


new high territory with activity in- 
creasing on the rise would tend to 
make the August top a strong sup- 
port or buffer against any subse- 
quent recession. Until such a rise 
materializes, the August 21 lows 
would be levels which could easily 
be reached on any market weakness. 
A downward penetration of these 
points would be interpreted as 
bearish. 

Evidence at hand continues to 
support the opinion that the Dow 
Jones averages remain in an upward 
secondary trend and that no change 
in position would be justified on the 
basis of the Dow Theory unless and 
until the last buil confirmation is 
nullified by a counter signal of com- 
parable importance, the character- 
istics of which have been described 
in preceding articles. A full point 
penetration of the August highs 
would represent a reconfirmation of 
the secondary rise which is now in 
its fifth month. 


d Students of the 

Dow Theory may 
shortly witness an interesting de- 
velopment as far as the major trend 
is concerned. For over three years 
the rails have failed to break into 
new bull market territory, thereby 
deferring the long awaited recon- 
firmation of the major industrial 
trend. Thus far three attempts to 
hurdle the ‘bull market peak of 56.53 
were met with failure. In the first 
instance, the rails reached 52.97 
(February 5, 1934), succeeded by an 
irregular downward trend which 
terminated in September of that 
year at 33.19. The second assault 
was made last February, reaching 
51.27, only to be followed by a two 


Primary Tren 
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Our Current Market Letter 
Analyzes the Greater 


Market Potentialities 
of the 


HEAVY STEELS 
Compared with the Light Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 

Exchange, Chicago Stock Exchange, Chicago Board of 

Trade, New York Cotton Exchange, Detroit Stock 

Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


Realty Equities 
ising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York. 


No charge for consultation. 


E. J. DONEGAN 
50 East 42nd St., New York 


STOCKS = BONDS 
COMMODITIES 


Folder ‘‘F.’’ explaining margin requirements, com- 
mission charges and trading units furnished on request 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


MARKET TERMS . 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Dr. Gordon Lee Scheffer 
Dentist 


29 Broadway Suite 1600 New York 
Tel. BOwling Green 9-3677 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


THe RicHArp D. Wyckorr 
COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


_ WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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The FINANCIAL WORLD 


Vol. 66. No, 12 


What Steps Have You Taken 
to Protect Your Capital... . 


. . . against the menace of war in Europe—the 


effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 


of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


The PLEASE explain (without obli- 
gation to me) how your per- 

sonal supervisory service would 

FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 
RESEARCH BUREAU a list of my investments, showing 


the number cf shares and their 


21 West Street New York, N. Y. original cost. Sept. 16 


months’ recession to 42.30. In the 
third and last instance (August g 
1936), the rails almost overcame the 
strong resistance evidenced on the 
other two occasions, as indicated by 
the closing price of 55.74. The eyy. 
rent rise has brought the rail ayey. 
age within a fraction of the 1933 
bull peak. A decisive penetration 
would suggest a continuation of the 
primary bull movement. 

The extent and duration of the 
present major trend cannot be pre. 
determined. During the past two 
years, however, students of the Dow 
Theory have had little to be con. 
cerned about in respect to the pri- 
mary trend, particularly in view of 
the fact that intermediate reactions 
were short-lived and volume charac. 
teristics have usually been bullish, 
diminishing on recessions and in- 
creasing on rallies. In light of the 
fact that the bull market has been 
developing along orthodox lines, and 
since there appear to be no ear- 
marks of a turn in the tide either 
technical, fundamental or psycho- 
logical, followers of the Dow Theory 
need but rest on the assumption that 
the final phase of the primary bull 
market has not as yet materialized, 

—Written September 9, 1936. 


Lynch Heads 
Standard Gas 


ARLY this month Bernard W. 
Lynch resigned as director and 
vice president of H. M. Byllesby and 
Company in order to become presi- 
dent of Standard Gas & Electric 
Company, succeeding John J. 
O’Brien, who died on August 7. Mr. 
Lynch has either directly or through 
H. M. Byllesby been connected with 
Standard Gas & Electric group of 
utilities for the past thirty-one 
years. 

Mr. Lynch, who is 52 years old 
and a resident of Chicago, has had a 
wide career in the utility field. His 
early business experience was with 
the electrical manufacturing indus- 
try and utility operations in the city 
of Chicago and in 1905 he joined the 
Byllesby organization as auditor. 
Since that time Mr. Lynch has 
served the Byllesby interests in va- 
rious capacities and is considered an 
expert in both the financial and ad- 
ministrative sides of the utility in- 
dustry. 

One of the original partners of the 
Byllesby Company, Robert J. Graf 
of Chicago, has been elected presi- 
dent of that company to succeed the 
late Mr. O’Brien. Mr. Graf has been 
connected with the investment bank- 
ing business side of the company 
and has been largely instrumental in 
the underwriting and distribution of 
securities by the firm. 
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Bond Market Digest 


ENEWED interest in speculative 
R rail liens, evidenced by increased 
turn-over and rising prices in this 
division, and adjustments in the 
Government list following an- 
nouncement of the terms of the new 
Treasury Offering, were the out- 
standing features of last week. 


LR.T. 6s 

An interesting speculation upon 
the outcome of New York City tran- 
sit unification negotiations, but suit- 
able for purchase or retention only 
by those who can afford to carry 
greater than average risks. (Recent 
price, 63.) Increasing activity and 
higher prices for New York traction 
ponds in recent sessions are gen- 
erally attributed to the beginning of 
public hearings on the proposed uni- 
feation plan. A number of tech- 
nicalities remain to be straightened 
cut, and even if the plan is formally 
approved by both the New York 
Transit Commission and the various 
groups of security holders, consider- 
able time will be required for its con- 
summation. Indications of substan- 
tial further progress would doubtless 
be interpreted marketwise as favor- 
able to the holders of Interborough 
Rapid Transit Company 6s. 


Beauharnois Lt., Ht. & Pr. 5'4s 


Over 90 per cent of this issue has 
been deposited in exchange for 
Montreal Light, Heat & Power bonds 
under the offer made by the latter 
company. A minimum of 80 per cent 
was required to make the plan opera- 
tive. The obligations exchanged are 
those of a subsidiary of Beauharnois 
Power Corporation, Ltd. Holders of 
the collateral trust 5s of the parent 
company have organized with a view 
to taking legal action or other steps 
to obtain redress from the action of 
the Ontario Legislature in repudiat- 
ing the contracts of the Ontario 
Hydro-Electric Power Commission. 
The action of the provincial legisla- 
ture will result in substantial losses 
to the parent company. 


TREND OF THE BOND AVERAGES 
9%5 


1935 


60 


1932; 1933; 1934; 1995 JAS OND: 


Baldwin Locomotive 6s 

Baldwin Locomotive consolidated 
6s should be regarded as a medium 
for obtaining an equity in the new 
company which will succeed the pres- 
ent concern in reorganization. As a 
means for speculation upon the 
future of the rail equipment busi- 
ness, they are not lacking in long 
range possibilities, but the consider- 
able risks involved in purchasing or 
holding the bonds at current quota- 
tions well above par should be recog- 
nized. Baldwin 6s w.w. reached a 
new high around 120 last week, the 
subsequent recession reflecting spec- 
ulative profit taking. Objections to 
the proposed reorganization plan 
have been registered by stockholder 
groups but in view of the large per- 
centages of assets, it appears likely 
that it will be adopted without ma- 
terial modification. The plan pro- 
vides two options for holders of the 
6s; to exchange into new refunding 
mortgage bonds which would be con- 
vertible into 65 shares of new com- 
mon stock per $1,000 face amount 
until September, 1945; or to ex- 
change, within 60 days after con- 


_firmation of the plan, each $1,000 


face value for 80 shares of new 
common. Under either option, the 
bonds constitute a call upon a sub- 
stantial amount of the new equity. 
Baldwin’s business has been gaining 
rapidly in recent months and the out- 
look suggests continuance of the up- 
ward trend of business. Orders 
booked in the first 7 months of 1936 
were almost $9 millions ahead of 
last year, a gain of about 90 per 
cent. 


N. Y., Susquehanna & Western 
5s, 1937 

Profit taking appears advisable on 
speculative commitments but long 
range positions may be maintained 
where holders are willing to consider 
acceptance of an extension or ex- 
change offer. (Recent price, 90.) 
The substantial improvement in the 
earnings and prospects of the Erie, 
parent company of the New York, 
Susquehanna & Western, aided the 
rise in the market for the latter 
company’s 5s from their 1936 low 
of 54. However, despite the Erie’s 
recent gains, there does not appear 
to be much likelihood of cash payment 
of the principal of the Susquehanna 
5s at maturity on January 1, 1937. 
In view of the value of the road’s 
terminal properties to the Erie sys- 
tem, efforts will doubtless be made to 
avert a default, but it does not seem 
reasonable to expect much more than 
an offer of extension of the maturity 
or an exchange for a similar bond. 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


Members New York Stock Exchange 
New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway 


New York City 


YOU CAN! 
CONTROL YOUR FATE 


Only one power controls your destiny—a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 


Learn why great masters through the ages were 


Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 
priceless teachings. Write to: Scribe N. N. B., 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C, 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
Vou can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT CO., 
137 Albany St, Cambridge, Mass. < 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


“MARKET ACTION” 
624A Empire State Bidg., New York City 
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Fall Opportunities 
in Motor Stocks 


New Models stimulating 
market interest in this group. 


utomobile manufacturers are now 

swinging into production on new 

models preparatory to the annual show 
in November. 


Full time operations and _ substantial 
earnings improvement are in prospect for 
many units in this and allied industries 
over the coming months, offering inter- 
esting investment opportunities. This 
week’s UNITED OPINION Bulletin 
carries a survey of the motor and motor 
accessory industries with analyses and 
chart-studies of the following important 


stocks: 
Chrysler Bendix 
Gen. Motors Borg-Warner 
Packard Timken 


For an introductory copy of this timely 
report and full information on the United 
Opinion method of forecasting— 


Send for Bulletin F.W.-68 FREE! 


UNITED BusINess SERVICE 


210 Newbury St. WH Boston, Mass. 
PACKARD 


STUDEBAKER 
which would you buy 


The real situation for investors is 
none too obvious. What WOULD 
you do? One of these stocks has 
an “Index of Gain Power” regis- 
tered at .0623, the other .0665d. 
Some day one will far outstrip the 
other because of this difference ... 
and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its 
revealing incisiveness. FREE to 
readers of this advertisement— 


write to Dept. 175A TODAY. 


TILLMANISURVEY 


CHEAP 
FOR LARGE PROFIT 


When HOUDAILLE-HERSHEY “B” was sell- 
ing at 64 we advised its purchase as “one of the 
most attractive low-priced speculations in the 
entire list.’ In less than a year it sold above 
thirty. This demonstrates the unusual profit pos- 
sibilities in some of the low-priced stocks. 


We have selected another low-priced issue 
which may duplicate the performance of HOU- 
DAILLE-HERSHEY. It is a stock in which you 
might, in the months ahead, secure greater-than- 
normal profit. It is listed on the New York Stock 
Exchange. It is a stock which we believe will 
sell very much higher. Now, however, it may be 
bought at a very reasonable figure. 


The name of this stock will be sent to you ab- 
solutely free. Also an interesting booklet, ‘““MAK- 
ING MONEY IN STOCKS.” No charge—no ob- 
ligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 164, Chimes Bldg., Syracuse, N. Y. 
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Or Gossip a Customers’ Man ot 
Hears Around Broad and Wall 


Anaconda Copper is being mentioned as interested in acquiring the outstanding 
minority stock of its affiliate, Anaconda Wire & Cable—seems like just another 
wire yarn? . . . Now is can be told that Wrigley dropped the “March of 
Time” broadcast because it did not want to be involved with a controversial pro. 
gram in an election year—Time Incorporated, however, will resume the radio 
drama to introduce its new picture magazine, which may be called Parade. , , , 
Weco Products, makers of “Dr. West” toothpaste and brushes, is introducing 
sex appeal into dealer advertising with illustrations of fulsome females—a tie-up 
between the ethereal doctor and the famous Mae? . . . After all these years 
International Silver will answer the “parasites” which have been the by-product 
of tableware—the company will bring out its own brand of silver polish. . , , 
Great Atlantic & Pacific Tea may be going into the self-service grocery store 
field—anyway, the chain is trying out a “fill-your-own-basket” in Clinton, Mass, 
as an experiment. ‘ 


It used to be “Make hay while the sun shines”—now it’s “Make straw votes 
while the sunflower shines.” 


National Can, subsidiary of McKeesport Tin Plate, seems to be leading the way 
in the canning of wine—biggest contract yet in that field has been signed with 
Eastern Wine Company. . . . Another addition to the increasing number of 
air-conditioning makers is S. R. Dresser Manufacturing—its Bryant Heater sub- 
sidiary has a gas air cooler using the Silica Gel method. . . . Keuffel & Esser 
introduces the “electric” erasing machine with finger tip control for rubbing out 
errors in both pencil and ink—making it too easy for those who make mistakes? 
. . . All the talk about huge gains in the piano business this year seems ex- 
aggerated—American Piano showed barely a 10 per cent increase in sales for 
the first half, and profits were up just one centa share. . . . Michigan Bumper 
has lined up a good bumper crop of customers for 1937—among them are such 
names as General Motors, Studebaker, International Harvester, Graham-Paige 
and Diamond T Motor Car. . . . Shaw-Walker has finally gotten around to 
the streamlining of the hat rack—it seems that the old fashioned costumer just 
didn’t fit in with the new modern steel office furniture. . . .. 


Spain used to attract tourists with bull fights—now they keep them away 
with a revolution. 


Eastman Kodak’s newest product is a color film for still cameras—it’s only good 
for lantern slides as no paper has been perfected which will make color prints. 
. . « Olympic Motor Car is the name of the new company which will carry 
on for the old Franklin Automobile—it is understood that a low priced car will 
be offered and, possibly, a house-trailer. . . . General Foods will add a new 
program for “Sanka” coffee when it brings Helen Hayes to the radio on Septem- 
ber 28—a good opportunity for a slogan about “hitting the hayes.” . . . The 
promise of last spring that carpet prices would “soon” be raised will be fulfilled 
this week when Bigelow-Sanford advances all lines 5 to 7 per cent—other manu- 
facturers are expected to follow. . . . Apropos of the G.O.P. contest for 
letters on “Why I Am for Roosevelt” it is also being suggested that American 
Tobacco offer prizes for essays on “Why I Am Satisfied with Chesterfields” and 
“Why I Would Walk a Mile for a Camel”—there might be more cents toit. . .. 


The 25 per cent increase in bicycle production this year expands this industry’s 
steel requirements to 15,000 tons—one cycle that may have been overlooked. 


International Business Machines points the way with a $2 million housing 
program for construction of 350 homes for employees—at least three big indus- 
trial companies are watching the development with interest. . . . General 
Mills, already famous for its “Wheaties” and “Bisquick” brands is looking for 
another new product suitable for national distribution—it seems that the largest 
profits are in the popular priced package groceries. . . . Latest publicity 
stunt of Owens-Illinois Glass is a glass block playhouse for Shirley Temple—so 
there is such a building as “Shirley Temple” after all. . . . United Cigar 
Stores finds a new source of revenue in selling car card space in 293 of its stores— 
Ruppert’s Brewery and National Distillers are among those which have already 
signed for ads. . . . Westinghouse Electric will soon introduce a talking 
drinking fountain—an electric eye starts a phonograph with a selling message 
when you stoop for a drink. . . . National Broadcasting plans to give up the 
title ““Red Network” which has been applied to its WEAF chain for some time— 
they just don’t like the communistic implication. 
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The FINANCIAL WORLD 


News Behind the Ticker 


This column is a compendium of reports current in the financial district. 
As much of the content is merely gossip, nothing contained herein should 
be interpreted as representing the editorial opinion of THE FINANCIAL WORLD. 


LUGGISH market action of the © 


two leading motor stocks is said 
to be due to quite a lot of dribbling 
liquidation by small holders who are 
somewhat apprehensive as to what 
Mr. Ford may have up his sleeve. 
Bulls on Packard, which include 
several interests close to the company, 
do not seem to be worrying. Orders 
for the new car are said to be well 
above expectations and the company 
is getting some fleet business which 
formerly went to the lower priced 
ears. Profit margins on the new car 
are reported to be quite substantial 
all things considered, and the earn- 
ings outlook is regarded with a lot 
of confidence by those recently 
among the more prominent buyers 
of the stock. Not all is so happy 
with Chrysler and Motors. Short 
selling has increased a bit together 
with the liquidation and profit tak- 
ing. Ford rumor No. 878—if our 
count is correct—is to the effect that 
there definitely is to be a $400 car on 
the market late this winter or early 
next spring and it will be about the 
same as the four-cylinder English 
model, with a smaller tread and 
wheelbase. The Ford eight will have 
a lighter motor, but the same gen- 
eral body design, and this line and 
the Zephyr will be priced around 
$100 less than the 1936 models. 
This brings to a conclusion the 
“What-is-Mr.-Ford-Going-to-Do?” 
department for the current issue. 


BoLLIsHNESS on the depart- 
ment store stocks and other 
merchandisers is practically unavoid- 
able within the confines of the Street. 
One rumor around last week was 
that there was an offer made to the 
holders of a block of the common 
shares of the largest drug wholesaler 
of a point premium for 15,000 shares 
of the common stock. Skeptics are 
looking for a bond refunding opera- 
tion. Interstate Department Stores 
is being touted in some quarters; 
earnings for the first fiscal six 
months are said to be around $1.90 
per share. Spear is not without 
friends as July and August volume 
was quite satisfactory and the com- 
pany may earn around $4 for the 
year. Macy has had harder going 
through a block of stock hanging 
over the market, but there are hints 
that the company will change its 
credit policy once a suitable oppor- 


tunity is afforded or perhaps, when, 
as and if some graceful explanation 
for such a radical departure can be 
found. It seems that among the re- 
tailers only the grocery chains are 
out of favor. 


TEEL stocks still are well liked 

and Otis has been under persist- 
ent accumulation with the largest 
sponsoring interest operating through 
the broker who has in times past 
been quite active in the motor stocks. 
A recapitalization plan is said to be 
under consideration to eliminate back 
dividends which amount to slightly 
more than $4 millions. Bakery 
stocks were strong on hints that the 
price of bread will be increased. 
Someone has calculated that a half- 
cent increase per pound in the price 
of bread will add about $13 per share 
per annum of earnings available for 
class A stock of Continental Baking, 
which bit of figuring overlooks the 
fact that the ingredients are costing 
the company a lot more than last 
year. 


| stocks have been acting 
better. The most popular re- 
port was that a Cleveland estate had 
more than 100,000 shares of stock 
to liquidate with Goodyear common 
the largest block. Selling is said to 
be about at an end. Rumors of an- 
other tire price advance may be ex- 
pected to accompany any rise in the 
stocks, although it is not believed 
that there will be any increase for 
the next several months at least. In- 
vestment trust accumulation of 
American Cyanamid has been noted 
recently together with the usual 
following. New developments are re- 
ported to have enhanced earnings 
prospects over the balance of the 
year. Interests close to Curtiss- 
Wright are again predicting a divi- 
dend on the A stock before many 
months have passed. Ditto Murray, 
White Motor and Hudson. It is 
rumored that there is to be a split-up 
in Beech-Nut; it seems logical as 
efforts to move the stock haven’t 
been very successful under other 
methods. Success of other electric 
shavers has led to the report that 
Gillette is making plans to bring out 
a model to sell for around $5. Rumor 
adds that the new razor is expected 
to be ‘on the market before 
Christmas. 


ANYBODY CAN 
RECOGNIZE 
MARKET MOVEMENTS 


—after They Are Well on Their Way 


But the biggest profits are made with least 
risk by anticipating trends. Will the mar- 
ket go up or decline? Given the answer, 
you not only make bigger and quicker 
profits but through such action you gain 
more protection for your account. 


Too many otherwise shrewd investors 
(and counselors), however, lacking the 
ability to anticipate trends, are forced to be 
content with the smaller and slower profits 
that come after they recognize a trend is 
under way. 


How Profits Are Made for Wetsel Clients 


Despite the confusing, erratic and diver- 
gent market of the last 7 months, Mr. Wet- 
sel has anticipated its important movements 
and advised WHEN to accept profits and 
when to change to other stocks. Isn’t this 
the kind of market judgment you seek? 


Thousands again are renewing their in- 
terest in the market. But too many, errone- 
ously, think that all stocks act in unison... 
that they merely have to buy. Obviously, 
such is not the case. In every period of 
this kind, the market, in an effort to prop- 
erly adjust itself, is totally lacking in uni- 
formity. While some stocks are advancing 
rapidly, others are seeking lower levels. 
The degree with which you anticipate these 
movements determines the profits you will 
make, and, furthermore, it determines the 
safety of your account. 


As we have stated repeatedly, it is just 
as important to know WHEN to take action 
as it is to know WHICH stocks to deal in. 


With such knowledge, supplied in ad- 
vance of changing price trends, you can 
take the necessary action that will bring 
greater profits and protection to you. 


Anticipating virtually every major trend and 
intermediary swing since 1927, including the 
1929 break (which he forecast two weeks 
earlier), Mr. Wetsel gives clear-cut, specific ad- 
vice as to what action to take. He tells WHAT 
to buy or sell, WHEN (which is of even more 
importance) and at WHAT price. And he tells 
WHY such advice is being given. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods 
and our services are described in our interesting, 
informative booklet ‘‘How to Protect Your Capi- 
tal and Accelerate Its Growth.” 


Every investor who is now in the market or 
plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without 
obligation. Send for your copy today. Find out 
why Mr. Wetsel’s open-minded, independent 
methods enable him to anticipate trends. Learn 
why his interpretations and forecasts are so 
accurate time after time. See how this guidance 
that costs so little can help you so much. Fill 
in and mail the coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization 
directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 
’ Please send me, without obligation, your 


booklet and information about your service. 
F.W.-615A 
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News and Opinions Listed Stocks 


Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 


are as of the Wednesday closing prior to 


° AMONG ° 


THE * * 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


AND ° 


BEARS ° 


Addressograph-Multigraph B 

Offers further long pull promise, 
around 27 (yield, 2.2%). Prospects 
of an increase in the dividend rate 
are enhanced by the July earnings 
trend, with shipments and profits re- 
ported at the highest levels in the 
history of the company. Net was 
equal to 17 cents per share, which 
brings the profits for the seven 
months to $1.05 in contrast with 49 
cents in the comparable previous 
period. The new small model Ad- 
dressograph is proving a substan- 
tial profit maker and has permitted 
the company to tap a new field 
which offers considerable possibili- 


ties. (Factograph No. 361. Also 
FW, July 22.) 
Allis-Chalmers B 


Better adjusted to earnings pros- 
pects at 56 than when previously 
recommended at 46 (FW, June 24), 
but long term holdings may be re- 
tained (yield, 2.6%). Declaration of 
374-cent dividend, payable September 
30, represents increase over the 25 
cents paid on June 30 but suggests 
that the management is following a 
conservative policy at present. Com- 
pany recognizes the possibility of 
smaller agricultural business, as is 
indicated by the indefinite postpone- 
ment of plans to construct a $500,000 
addition to its farm tractor plant be- 
cause of the drought. (Factograph 
No. 369. Also FW, Aug. 5.) 


American Chain Cc 


Attractiveness of the ‘shares, 
around 57, is strictly of a long term 
variety. Prospects of a resumption 
of common dividends, omitted since 
1931, were indicated in the plan to 
issue 5 per cent convertible preferred 
in exchange for the present 7 per 
cent preferred and dividend arrears 
of $31.50 a share. Earnings on 
common at $3.69 a share for the first 
six months represented a sharp gain 
compared with the 83 cents reported 
for the first half of last year, and 
suggested that profits for the year 
may be the largest since 1929. 


(Factograph No. 321. Also FW, 
Sept. 4, ’35.) 
American Ship Building Cc 


Retention of small speculative hold- 
ings, around 29, appears warranted 
for the longer term (yield, 6.8%). 


Larger ore movements on the Great 
Lakes due to increased steel opera- 
tions lifted earnings of the company 
in the fiscal year June 30 to $1.31 per 
share in comparison with but 3 cents 
in the preceding period. While no 
new bulk freighters were built during 
the year, repair business rose 27 per 
cent and there are prospects of some 
ship construction in the not too dis- 
tant future. Larger movement of 
ore in recent months and the fact 
that more boats are operating 
promises enlarged earnings in the 
current year and full dividend cov- 
erage may not be long deferred. 


(Factograph No. 243. Also FW, 
Sept. 25, ’35.) 
American Smelting B+ 


Purchases of the stock, last recom- 
mended at 79 (FW, June 24), may 
still be considered at current prices, 
around 84 (indicated yield, 2.3%). 
Recent strength in the shares is at- 
tributed to prospects of a further in- 
crease in dividends. Company lifted 
the August 31 distribution to 50 cents, 
against 40 cents at the close of May, 
and although no “regular” quarterly 
rate has been established payments 
have been made every three months 
since dividends were resumed last 
December. Rich in cash and hidden 
assets, the company can well afford 
to be more generous with its stock- 
holders now that earnings are on the 
upgrade. (Factograph No. 313.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Earns. outlook improved 


Cleveland Graphite ...... toB 
Depends on Ford business 
to D+ 


Unable to maintain earns. progress 


Congoleum-Nairn ........ B toC+ 
Must reverse earns, downtrend 

Continental Can ......... A+to 
Drought may affect can sales 

to D4 
High costs retard profi 

Diamond Match ......... A+toA 
Earns. running below last year 

C+toC 


Earns. off; narrowing div. margin 
Pillsbury Flour Mills....B+toB 
Labor trouble may affect earns. 


Thompson Products ...... C+toB 
Earns. gain brings larger div. 
Waukesha Motor ........ C+toB 


Showing good progress; raises div. 


284 


American Tel. & Tel. A 

Continues attractive for long term 
holding, around 178 (yield, 5.1%), 
Technical position of the stock seems 
improved, now that its old resistance 
levels have been crossed. Contribut- 
ing to the rise in the stock was the 
increase in the dividend rate of 
Western Electric to 75 cents per 
share for the quarter as against 50 
cents paid previously. The incre- 
ment in the increase is about $6 
million per annum to A. T. & T,, 
equal to 32 cents per share of stock, 
Estimates are that the company may 
come close to earning the $9 divi- 
dend in the last half of this year, 


(Factograph No. 25. Also FW, 
June 17.) 
Best B+ 


Continues to offer long term pos- 
sibilities, around 62, and is not un- 
attractive for income (yield, 4%). 
Sharp upturn to the highest price at 
which the stock has sold in its history 
followed reports that company had 
done exceptionally well in its sub- 
urban branch stores during the sum- 
mer months. With the outlook for 
fall and the holiday shopping season 
the most promising in several years, 
earnings for the full year may ap- 
proach $5 a share, which would com- 
pare with $3.73 in 1935. An increase 


- in the $2 annual dividend rate or a 


generous extra may be seen before 
the end of company’s fiscal year. 
(Factograph No. 149. Also FW, 
Aug. 19.) 


Burroughs Adding Machine A 

Promising outlook makes the stock 
suitable for speculative purchase, 
around 28 (yield, 2.2%). Despite 
larger expenses, including unemploy- 
ment insurance reserve, earnings in 
the first six months rose to 68 cents 
a share—the best showing in a num- 
ber of years and comparing with 52 
cents in the initial half of last year. 
Company is in a sound financial posi- 
tion and a higher dividend rate is to 
be expected as the improved rate of 
earnings should be continued in the 
remaining months of the year. 


(Factograph No. 185. Also FW, 
Oct. 30, ’35.) 
Cannon Mills B 


Attraction of the shares, around 
51, is primarily for income (in- 
dicated yield, 4.9%). Following the 
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establishment of a regular 50-cent 
quarterly dividend since April, 1934, 
directors changed their policy with 
the declaration of “a dividend” of 
$1, payable on October 1. It appears 
that this is just another company 
which will pay dividends as earned 
in an effort to avoid the surplus 
profits tax. That progress is being 
made this year is also indicated by 
the recent advances in the prices of 
towels, sheets and pillow cases which 
have been made without curbing 
sales expansion. (Factograph No. 
186. Also FW, Apr. 8.) 


City Stores Cc 
Not outstandingly attractive, 
around 7, but moderate holdings 
may be retained for better liquidat- 


ing levels. While operations resulted 


in deficit for the second quarter, the 
company is doing better, with earn- 
ings of 7 cents in the first half of 
the year as against the loss of 23 
cents in the corresponding period of 
1935. The reconditioning program 
is about completed and in the coming 
months the store units should bene- 
fit therefrom. Chief adverse factor 
is the rather heavy capital structure, 
with a sizeable amount of funded 
debt outstanding. (Factograph No. 
570. Also FW, Dec. 18, 35.) 


Ex-Cell-O Aircraft & Tool C+ 

Not outstandingly attractive,around 
18, but moderate holdings may be re- 
tained for long pull speculation (in- 
dicated yield, 3.3%). Earnings of 
85 cents a share for the first six 
months of this year (no comparison 
available) were about in line with ex- 
pectations based on the inauguration 
of dividends with a payment of 15 
cents on August 15. Development 
expenses incidental to the prepara- 
tion of a paper milk bottle making 


‘ machine and a line of fuel injector 


pumps for Diesel engines, have re- 
tarded earnings progress but com- 
pany should reap the benefits of 
these additions to its line in the com- 
ing year. (Also FW, Feb. 26.) 


Gold Dust Cc 


Reinstatement of holdings liqui- 
dated upon previous advices at 
higher levels (FW, May 20), is not 
advised around 14 (yield, 4.8%). A 
marked decline in operating income, 
after taxes, was shown in the fiscal 
year ended June 30. Before includ- 
ing $701,000 profit from sale of se- 
curities, net decreased $1.2 million 
to $1.4 million—equal, after pre- 
ferred dividend requirements to date 
of retirement, to 32 cents per com- 
mon share. Profits on security sales 
brought the year’s net to 71 cents as 
compared with 97 cents in the pre- 
vious period. Funds to retire pre- 
ferred stock were obtained largely 
from sale of Beech-Nut common 
stock, which yielded $4.9 million as 


against a purchase cost of $4.2 mil- 


lion in 1929. (Factograph No. 119. 
Also FW, July 1.) 


Great Northern Iron Ore C+ 


Suitable for long term speculative 
commitments, around 22 (yield, 
4.5%). Revival of interest in the 
certificates is predicated upon the 
high level of steel activity which has 
been maintained in recent months. 
There has been no “official” report 
of earnings since the 1935 annual 
statement which showed only 36 
cents a share, but it is likely that 
profits are well ahead of last year in 
view of the sharp gain in shipments 
of ore from the Missabi district of 
Minnesota, where the trust’s leases 
are located. Company has -paid only 
one dividend ($1) this year but an- 
other and, possibly, more generous 
payment should be forthcoming 
around the year-end as it is usually 
the director’s policy to declare a divi- 
a at that time. (Factograph No. 

50. 


Industrial Rayon C+ 


Suitable for long term speculative 
commitments, around 32 (yield, 


5%). Shares have attracted re- 
newed interest on the basis of the 
company’s new continuous process 
for spinning rayon yarn which, 
it is believed, will produce a su- 
perior quality at a materially lower 
cost. A new and wholly owned 
subsidiary, Rayon Machinery Cor- 
poration, has been formed to produce 
the patented machinery used for 
the process. Manufacture of ma- 
chines will soon be started to equip 
a new $7.5 million plant which is 
expected to be in operation in about 
a year. Later on the process will be 
made available to other rayon manu- 
facturers, both here and abroad, on 
a royalty basis. (Factograph No. 
170. Also FW, Aug. 5.) 


Ludlum Steel 

Shares, around 28, are among the 
more attractive of the speculative 
steels (yield, 3.5%). Now that the 
retirement of the outstanding pre- 
ferred has been effected through 
conversion into common stock and 
the acquisition of Wallingford Steel 
completed, company should be in a 
position to consider a more generous 


From MAINE tc NOVEMBER 


..»What are your plans? 


o— is no question but that during the coming weeks, 
every investor will find it imperative to keep both feet on the 
ground and an ear to the wind. Conflicting opinions, due to the 
intensity of the national campaigns... possible economic devel- 
opments resulting from uncertainty... probable international 
disturbances of serious consequences... all present a series of prob- 
lems which the investor may find difficult to interpret to advantage. 


LET BROOKMIRE BE YOUR GUIDE! 


So confident is BROOKMIRE that 
you will benefit from their interpre- 
tive and advisory Bulletins, that they 
are offering you a special opportun- 
ity to read them from now until after 
election. 

BROOKMIRPE’S staff of specialists 
are trained to separate the wheat 


from the chaff. The Bulletins cover 
a comprehensive and -yet practical 
range of subjects necessary to the 
investor. Each week BROOK MIRE 
Investment Policy is unequivocally 
stated, and specific recommendations 
made, that should be vitally impor- 
tant to your investments. 


THE PROOF IS IN THE TRIAL! 


There are many reasons for the high 
regard in which BROOKMIRE is 
held by its clients; but there is no 
argument so convincing as what you 
prove to yourself! So fill in the coupon 
below, attach your check for $27.00 


(Annual Subscription $120) and re- 
ceive the entire series of BROOK- 
MIRE BULLETINS for 10 weeks. 
As a client, it will soon be evident 
why the phrase, “BROOKMIRE 
says so,” is heard so frequently. 


BROOKMIRE 


Corporation—Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


Name 


Date 


Please enter my subscription 
to the BROOKMIRE BULLETINS for 
a period of ten weeks from date, for 
which I enclose my check for $27. 


Address. 
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“Ticker 
Technique 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘Making Money 
in the Stock Market” and ‘‘Twelve Lec- 
tures on Stock Market Operation,’’ both 
out of print. A _ student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, ‘‘Ticker Technique,” just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


DIVIDENDS 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
Sepiember 4, 1936. 
T= Board of Directors on September 2, 
1936 declared a quarterly dividend of 50c 
and 50c extra per share on the Common 
Stock of this Company, payable Septem- 
ber 30, 1936 to stockholders of record at the 
of business on September 12, 1936. 

will be mailed. 


DAVID BERNSTEIN, 
Vice-President & Treasurer 


The PACIFIC, TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Common Stock, 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, September 30, 1936, to share- 
holders of record at the close of business on 
‘Saturday, September 19, 1936. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 3, 1936. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 
A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
company will be paid on Thursday, October 15, 
1936, to shareholders of record at the close of 
business on Wednesday, September 30, 1936. 
H. K. TAYLOR, Treasurer. 
San Francisco, September 3, 1936. 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 
A quarterly dividend of 75 cents per share 
has been declared on the Common Stock of 
said Company, payable October 1, 1936, to 
stockholders of record at three o’clock P.M. 
September 14, 1936. 


C. H. McHenry, Secretary. 


dividend policy with regard to the 
common stock. Payments were re- 
sumed last February and have been 
continued on the basis of 25 cents 
each quarter but a regular annual 
rate has not yet been established. 
(Factograph No. 487. Also FW, 
May 138.) 


National Bellas Hess D+ 
Possibilities in the stock, around 
2, are not exceptional; better defined 
situations elsewhere. With sales ris- 
ing $1.5 million to $8.3 million in the 
fiscal year ended July 31, net earn- 
ings rose $156,000 to $173,000. But 
since there are more than 1.5 million 
shares of the capital stock outstand- 
ing, only 11 cents per share was 
earned as against the nominal per 
share balance in the preceding 
period. While company’s financial 
position is adequate and conditions 
are favorable for rising sales volume, 
keen competition and large floating 
supply of the stock detract from the 
position of the equity. Dividend 
resumption is not likely for some 
time. (Last N&O, Sept. 4, ’35.) 


National Cash Register C+ 

Unattractive for income, around 
26, but moderate holdings may be 
retained in well diversified lists for 
the long pull (yield, 1.9%). Con- 
tinuing the improvement in domestic 
orders since the first of the year, 
company showed a 33.2 per cent gain 
for August which lifted the increase 
thus far this year to 30.8 per cent 
over the first eight months of 1935. 
Foreign sales are also reported to 
have shown a similar improvement 
and a new Canadian plant at To- 
ronto has been opened to serve both 
the Dominion and the British Em- 
pire. While it is rather early to 
predict final earnings for 1936, there 
appears to be little doubt that a fair 
gain will be shown over the 93 cents 
a share reported for 1935. (Facto- 
graph No. 14. Also FW, Aug. 7, ’35.) 


Oliver Farm Equipment C 

Price of shares, around 41, is in 
line with recent earnings improve- 
ment and commitments should be 
deferred for better buying levels. 
Earnings in the June quarter are 
said to have made a favorable com- 
parison with the March quarter, 
when $1.47 a share was shown, but 
since mid-year sales have suffered a 
decline because of the drought and 
it appears doubtful if the improve- 
ment of the first half will be con- 
tinued during the remainder of the 
year. Prospects of dividend inaugu- 
ration continue uncertain as the 
company is restricted against pay- 
ing dividends while bank loans are 
outstanding unless the banks give 
consent. Last May it became known 
that the management had arranged 
bank loans of $2 million since the 


first of the year, at which time there 
were then outstanding notes payable 
of $737,702. (Factograph No, y 
Also FW, June 5, ’35.) 


Packard Motor Car Cc 
Commitments, last recommende 
at 10 (FW, July 15), may still 5, 
considered for long term Speculation 
at current prices, around 13 (yigj 
1.9%). The oft repeated Predictions 
of a smaller Packard were fulfilley 
last week when the company a). 
nounced a new six-cylinder car to gg 
at $795 and up, f.o.b. Detroit, Ip 
addition moderate price reductions 
were made on the 1937 models of the 
“120,” Super-Eight and Twelve 
Company will now have four con. 
plete lines covering the market from 
the low medium price class to the 
highest price brackets, a move which 
should contribute to a further expap. 


sion of earnings next year. (Facto. 
graph No. 126.) 
Penney A 


Although at advanced levels : 
compared with earlier purchase ree. 
ommendations, stock oround 91 lus 
not exhausted longer range os- 
sibilities (indicated yield, 4.4%), 
Fulfilling predictions (FW, Aug. 
12), company recently declared a 
quarterly dividend of $1 per share, 
lifting the annual rate to $4 per 
share, which appears well within 
probable earnings ability this year 
since $2.71 was reported for the first 
six months. August sales were 8.2 per 
cent above last year and the outlook 
for the rest of the year is favorable. 
A liberal extra at the year-end would 


not be unexpected. (Factograph 
No. 293.) 
Real Silk Hosiery D+ 


Other opportunities elsewhere more 
attractive than the common, around 


-18. Recent reductions in fall hosiery 


prices are said to have stimulated 
sales, but whether or not the in- 
creased buying will offset the lower 
profit margin is a matter yet to be 
determined. Operations in the first 
half of the year have apparently 
been affected by higher costs, as in- 
dicated by the deficit of 79 cents a 
share for the period against a profit 
of 21 cents in the first half of 1935. 
(Factograph No. 142, Also FW, 
July 31, ’35.) 


Universal Leaf 

Holdings purchased on previous 
recommendations at 70 (FW, June 
24), need not be disturbed, around 
84 (yield, 5.7%). Earnings for the 
fiscal year ended June 30 set a new 
high record in the company’s history, 
being equal to $7.78 per share as 
compared with $7.50 in the previous 
period. There was an additional 
earnings increment equal to $2.91 
per share (which was not included 
in reported earnings) representing 
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Watch Wheat! | 


OBODY knows as yet how 

much the wheat crop has 

been damaged by _ the 
drought. But curtailment in 
U. §. and Canada promises to be 
substantial, in the face of the 
smallest world carryover in 9 
years. Every buyer and seller of 
wheat should study these two 
books on this subject: 


xk 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trad- 
ing theories and rules. Price $3.50 


postpaid. 
x kk 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole... Just Published 


(Author of ‘‘Successful Speculation’ 
a Business’’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging privileges, ete. 
Price $7.50 postpaid. 


“‘Readers’ Book Service” 


The Guenther Publishing Corporation 
21 West Street New York, N. Y. 


Corporate Earnings Reports 


EARNED PER SHARE 


12 ee to Aug. 31 


ON COMMON STOCK 936 1935 
Bangor Hydro-Electric.............. $1.44 $1.11 
12 Months to July 31 
American Gas & Electric............. 2.05 1.78 
American Sumatra Tobacco.......... 2.64 2.63 
Engineers Public Service............- 0.10 p2.24 
Froedtert Grain & Malting........... 1.68 1.09 
International Hydro-Electric......... 0.22 0.84 
Puget Sound Power & Light.......... 13.94 70.68 
Virginia Electric & Power............ pl5.84 p13.97 
6 Months to July 11 
3 Months to July 31 
12 Months to June 30 
American Piaho. 0.07 0.06 
American Ship Building.............. 1.31 0.04 
Pittsburgh Steel. nil fail 
Power Corp. of Canada.............. 0.50 0.49 
Public Service cfColorado............ p28.02 p23.12 
United Light & Railways............. p26.78 p11.99 
Universal Leaf Tobacco.............. 7.79 7.50 
9 Months to June 30 
1.78 
Outboard Motor... b0.23 
6 Months to June 30 
Burroughs Adding Machine.......... 0.68 0.52 
Lockheed 0.09 


preferred. 


5 Month to May 3 
United Paper Board................. 0.20 


b-On class B stock. p-On preferred stock. r-On $6 


the company’s equity in the earnings 
of affiliated companies. The report 
also disclosed that the cumulative 
equity in undistributed earnings of 
these affiliates amounted to $1 mil- 
lion, or roughly $7.48 per share of 


Universal Leaf common. (Facto- 
graph No. 565.) 
Woolworth B 


Attraction in the stock, around 56, 
is chiefly for income (yield, 4.32%). 
Extension of price limits on articles 
sold has stimulated sales volume and 
August dollar sales rose 7.5 per cent 
over the like month of last year and 
ran 13.3 per cent ahead of July. The 
showing was not exceptional when 
compared with other limited price 
variety chains, however, and because 
of higher taxes and wage scales it 
is to be doubted that the company is 
maintaining profit margins in full. 
Robinson-Patman Act introduces a 
new threat into the situation as the 
company does no manufacturing and 
is noted for its hard bargaining 
tactics with its sources of supply. 
English subsidiary also is facing in- 
creased competition through the 
growth of cooperatives in that 
country. (Factograph No. 131. Also 
FW, Jan. 1.) 


Young Spring & Wire B+ 

Continues suitable for long term 
holding, around 50, primarily on the 
basis of income (yield, 6.5%). Ful- 
filling previous predictions of a cash 
extra (FW, Jan. 15), directors last 
week declared an extra of 25 cents 
in addition to the regular quarterly 
dividend of 75 cents, both payable 
October 1. Company’s business has 
been satisfactory this year but it 
appears doubtful that much in the 
way of an earnings gain will beshown 
over the $4.44 a share reported for 
1935. Sales expansion will depend 
more upon furniture demand and 
new uses for coil springs than upon 
the requirements of the automotive 
industry. (Factograph No. 92. Also 
FW, Apr. 22.) 


Obituary 


NE of the original members of 

the New York Curb Exchange 
and the author of many books and 
articles on financial subjects, Harold 
LaTourrette Bennet, died last week. 
Mr. Bennet was a partner in the 
brokerage firm of Jenks, Gwynne 
& Company. Twenty-five years ago 
when Mr. Bennet joined the New 
York Curb Market Association—the 
present title was not adopted until 
1921—that group conducted an out- 
of-door market occupying a place on 
Broad Street between Exchange 
Place and Beaver Street, New York. 


Send this advertisement 
tor 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 

authorities on the technica 

interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York 


Stock Market 


BOOM 


AHEAD? 


Send for Bulletin FWS-16 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


DIVIDEND 


COLUMBIA 


PICTURES 
CORPORATION 


The Board of Directors has de- 
elared a quarterly cash dividend of 
25c. per share on the Common Stock 
of the Company, payable October 
1st, 1936, to stockholders of record 
at the close of business on September 
18th, 1936. Checks will be mailed 


to holders of Common Stock and to 
holders of Voting Trust Certificates 
for Common Stock. 

A. SCHNEIDER, Treasurer. 
New York, September 3rd, 1936. 


Your dividend notice in 
THE FINANCIAL WoRLD 


calls the favorable attention of bona 


fide investors to your securities. 


AGENTS WANTED 


WANTED! a responsible sub- 
scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at present. Man 


with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 


impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. Liberal commissions 
and bonus. Full particulars free on 
request, Address: Promotion Man- 
ager, The Financial World, 21 West 
Street, New York, N. Y. 


| 
thery 
atin : 
viel 
= 
Hilly = 
= 
= 
= 
of the = 
velve, ins 
pan 
acto. 
At 
da : : 
hin : / : 
ear = = 
irst 
per : , 
= = i 
ry 
ne 
4 
it 
f 
| 


The FINANCIAL WORLD 


Vol. 66. No, 12 


Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Is THIs THE TIME TO Buy COMMON 
Stocks? A brief discussion on this 
subject. (Prepared by Lord, Abbett 
& Company.) 


Wuat Is An Om Roya.tty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY oF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


24 INpDuUsTRIAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—=statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 


CHARTS OF STOCK MOVEMENTS IN 
PRE-ELECTION MOoNTHS SINCE 1900. 
(Made available by Lapham, Davis 
& Bianchi, Members New York Stock 
Exchange.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir @ 
Co., Members N.Y. Stock Exchange.) 


Some FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


e 
Business and Financial Summary 

Weekly Trade Indi ag 1935 
eekly Lrade indicators Sept. 5 Aug. 29 Aug. 22 Sept. 7 
*Crude Oil Production (bbls.)............. 3,008,550 ,032,050 3,069,600 2,660,200 
Electric Power Output (000 K. W.H.).... #2,100,000 ,135,598 2,125,502 1,752,068 
Steel Output (% of capacity)............ 68.2% 1.5% % 497 9, 
tAutomobile Production (U.S.A.)........ 31,601 59,237 71,935 35,965 
{Wholesale Commodity Price Index. ...... 82.3 81.2 82.8 81.7 

1936 1935 

. 29 Aug. 22 Aug. 15 Aug. 31 
§Bank Clearings New York City.......... $3,198 $2,715 $3,072 $3,097 
§Bank Clearings Outside New York City... $2,197 $2,318 $2,488 $1,877 
Total car a (number of cars)....... 753,742 734,973 736,497 680,848 
Bituminous Coal Production (tons)....... 1,317,000 1,272,000 F ’ 1,243,000 

Financial World Index of Industrial 


*Daily Average. 


§Journal of Commerce. #Estimated. 


Federal Reserve Reports 
Member Banks, 101 Cities 


Total brokers’ loams............ 


Reserve System 

Federal Reserve Credit Outstanding..... 5 
Total Money in Circulation............. 
*Other than U. S. Government Securities. 


Miscellaneous Factors 


*U.S. Government Debt................. 
Building Contracts. Daily Average (F. W. 
ge)—in millions.................. 

tNew Capital Flotations................. 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


*000,000 omitted. 
Financial Chronicle. 


tAs of beginning of following week. 


tWard’s Report. 


Sept. 2 Aug. 2 19 

(000 | 500 
$3,177 $3,174 $3,132 

3,332 32. 
10,499 10,507 10,564 
4,067 4,038 4,028 
14,867 14,911 14,794 
5,03 02 5,014 
9 971 
2,463 2,465 2,457 
6,225 6,184 6,184 
1936 

Aug. July June 
$33,384 $33,443 $33,778 
10.59 11.34 8.96 
170,799 69,809 151,874 
: July June May 
$711 $582 $521 
24 57 51 


Dow-Jones Common Stock Averages, Closing Figures 


§000,000 Omitted, 


tCorporate new issues only; exclude refunding; 000 omitted—Commercial & 


September. 
3 4 5 7 8 9 
166.24 167 .04 167.80 Holi- 169. 168 .50 
54.88 55.18 55.68 day 56.11 55.95 
34.83 35.01 35.11 00.00 35.15 35.04 
Daily Volume N. Y. S. E. 
SS eee 1,047,760 1,174,510 715,886 1,720,000 1,570,000 


Weekly Car Loadings 


Freight car loadin 
15th give a rough in 


Eastern District 


Baltimore & Ohio........... 
Lackawanna & Western......... 


New York, New Haven & Hartford........ 
New York, Chicago & St. Louis......... a 
Pennsylvania 
Western Maryland... 


Southern District 


Atlantic Coast Line............ 
Louisville & Nashville................ om 


Southern Ry. System.......... 


Northwest District 


Chicago & Great Western. 
Chi., Milw., St. Paul & 
Chicago & 
TL we 


Central West District 


Atchison, Topeka & Santa Fe............ - 
Chicago, Burlington & Quincy............ 
Chicago, Rock Island & Pacific......... “ae 
Chicago & Eastern Illinois........... 
Denver & Rio Grande Western. 
Southern Pacific System................ 

Western Pacific.......... 


Southwestern District 


Kansas City Southern...... 


eee 


s reflect current sectional business conditions. Loadings from the 15th to the 
ication of earnings for the current month. 


Week ended 
Aug. 22 Aug. 15 Aug. 8 Aug. 24 
1936 1935 
54,028 53,632 53,446 43,491 
35,225 34,623 34,231 29,188 
11,929 10,924 10,878 9,2 
14,277 15,283 14, 11,921 
27,220 27,737 26,695 22,877 
27,129 27,515 26,948 22,723 
20,976 20,838 21,383 18,755 
78,251 29,890 80,464 67, 
14,77 5,10. ,506 12,314 
109,611 110,277 110,541 88,021 
10,048 9,779 10,017 9,158 
13,655 12,850 13,553 12,895 
9,140 9,056 97 
12,290 12,093 11,647 11,538 
32,340 32,114 32,186 28,332 
26,245 26,260 24,770 21,105 
10,910 10,647 86 9,254 
34,416 9 34,678 28,929 
5,755 5,869 5,893 4,930 
30,989 31,050 32,103 26,059 
39,201 40,840 40,516 33,422 
25,513 24,695 25,786 22,251 
15, 040 13, '970 14,068 12,525 
26,261 25,724 26,363 23,256 
24,811 24,236 24,778 22,225 
20,553 ,596 ; 17,671 
,01 5,045 5,231 4,39 
6,114 6,114 5,588 4,698 
38,989 39,154 38,354 32,870 
23,533 23,183 22,211 20,810 
4,321 4,462 4,46 3,8 
4,116 4,061 4,026 3,073 
7,546 7,567 7.5 7,225 
25,635 24,858 24,293 21,232 
12,642 12,728 11,999 11,402 
4,363 4,339 4,502 3,581 
8,090 7,831 yf 7,207 


(Compiled from Association of American Railroads figures) 
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U.S. Government securities held......... 9,955 
3,587 
13,168 
4,833 
2,472 
Aug. 
20,706 
dy 
| 


No. 12 


Sam 


To Improve Your Financial Position— 
Broaden Your Sources of Information 
STUDY THESE BOOKS and CHARTS 


Every Company on the New York Stock Exchange Now 
Analyzed in First Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 

(224 Revised “Factographs” to Sept,9, FREE With Orders Within 30 Days) 
Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know about 
any company (735) on N. Y. Stock Exchange: statistical position, 
financia] set-up, chief products or activity, management, sources 
of income, prospects. Up to No. 656 each ‘““FACTOGRAPH” 
includes chart of 8-year earnings record and of 8-year price range. 
Invaluable for checking against weekly revised ‘‘Factographs”’ 
in FINANCIAL WORLD. 


Get Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 


September Issue Ready to Mail (Now 201 Stocks Instead of 181)... .$3.00 


To visualize price trends and resistance points of 201 stocks for 
past 8 months, 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors. Each chart shows 


weekly price range and total weekly sales, also earnings and divi- | 


“SECURITY ANALYSIS” 


By Graham & Dodd—725 $5.00 


Get the benefit of Mr. Graham’s successful experience managing 
investment funds, and of Prof. Dodd’s financial research at Co- 
lumbia University. They offer practical methods of testing the 
investment and speculative merits of individual stocks and bonds 
—methods that you can apply in judging security values. Re- 
cently adopted as an official text book by the N. Y. Stock Ex- 
change Institute. 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 


(Author of 12 ‘‘Lectures in Stock Market Operation’’) 


A study of technical market action with analysis of signals of 
‘the Ticker Tape and their market significance. Discusses mean- 
ing of volume, signals of shcrt covering, of liquidation, of changing 
trend, etc. ONE BUYER HAS READ THIS BOOK TEN TIMES. 
Says N. Y. Daily Investment News: “‘The author of this study and 
interpretation of stock market action has packed into a minimum of 


dend trends. 
market. 


Tells if a stock is moving with, ahead of, or behind 
Includes instructions how to use charts profitably. 


space a maximum of general principles of stock trading.” 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 


By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what to 
do in the stock market than several large volumes,”’ 
said Brooklyn Eagle. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages 
(Sed Revised Edition)... $3.00 


A mine of valuable information and the investor 
can benefit by a study of this conservative treatise 
on the science of investment. 


“INTRODUCTION TO 
WALL STREET” 


By John F. Fowler, Jr.—265 es 


The fundamentals of stock market operation— 
how to buy and sell stocks and bonds. 


Send Only 90 Cents for 


224 REVISED 
“STOCK FACTOGRAPHS” 


Book contains reprints of all REVISED “Stock 
Factographs” that have appeared in FINANCIAL 
WORLD up to and including September 9th, 1936. 


DAILY CHARTS 
OF 50 ACTIVE STOCKS 
In Loose Leaf Binder (81x11 in.)....... $5.00 


While DAILY charts of the active 
stocks are useful for long-term invest- 
ment purposes, they are considered by 
many as indispensable for guidance in 
stock speculation. Graphic Market Sta- 
tistics, Inc., have prepared a loose-leaf 
portfolio containing 50 sepa:ate charts 
(each 84x11 inches) covering 50 of the 
most active stocks on the New York 
Stock Exchange. Each chart shows 
DAILY high, low and closing, also DAILY 
volume from April 1st, 1936, to September 
16th, 1936. You can easily keep these 
charts up-to-date by adding $1.75 for 50 
ruled charting sheets. 

In the opinion of the makers of these charts 
trading should not be attempted solely on 
inferences drawn from DAILY charts cover- 
ing only five or six months. They are con- 
vinced that study is also required of the 
formations, trend lines and resistances that 
appear in the longer term charts. 

or this purpose we offer a loose-leaf port- 
folio of WEEKLY CHARTS (each 8%xl1l 
inches) covering the same 50 active stocks 
referred to above in the DAILY CHARTS, 
but plotting weekly high, low, and volume for 
over 2 years from July Ist, 1934, to Sept. 14th, 
1936, for $5.00 postpaid. You can keep charts 
up-to-date in blank spaces provided up to 


July ist, 1937. 
BOTH portfolios, DAILY and WEEKLY, 


ordered at the same time, only $8.50. 


‘AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New Sta- 
tistics on 1768 Securities Grouped by Industries— 
Pocket Size—September Issue............. $0.50 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederic Drew Bond—211 pages 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. Mr. Schabacker also 
wrote ‘‘Stock Market Profits,” published No- 
vember, 1934 ($4.00). 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthu r Rolland—36 pages—Paper 


Illustrated study of chart formations and their 
market significance. 


We Can Send Any of the Above Books the Same Day Remittance Reaches Us 


marked with an X: 
Book Buyers in New 0 735 “Stock Factographs” (Indexed)............. $2.75 | O “Security Analysis . (Graham & Dodd).......... $5.00 
York City add 2 per 3-Trend $3.00 oO “Stock Market Theory & Practice,” 
cent for New York Oo 224 REVISED Stock actographs SHS $0.90 by Schal 


City Sales Tax. 


MAIL COUPON 


WITH REMITTANCE 


224 Revised ‘‘Factographs” 90c, or FREE with Orders for 735 ‘Stock Factographs” Mailed in 30 days. 


BOOK DEPT., THE FINANCIAL WORLD 
21 WEST STREET, NEW ‘YORK, N. Y. 
For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of each of the books 


(Sept. 16) 


We Pay The Parcel Post If 
Payment is Sent With Order 


THB SCHWEINLER PRESS, N. Y. 
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T’s nearly 150 years now since a cer- 
tain young man, with a knack for 
mechanics, went South to court the girl of 
his fancy. And fortunate it was for the 
world that he made this romantic journey! 
For one day he visited a cotton planta- 
tion. He saw what a long, slow process it 
was to clean the seeds from raw cotton. 
He talked with the planter, learned more 
about the difficulties of picking and clean- 
ing cotton by hand. 


That night he couldn’t sleep. If only 
there were a machine to do all that tedious 
work! Restlessly he got up and stood by 
the window. In the moonlight he saw a 
cat, frantically busy at one of the chicken 
coops. The cat had killed a chicken but 
was unable to pull it through the wire 
mesh. In went the eager paw—out came 
a cloud of white feathers. In went the 
paw again... 

Thoughtfully the young man went back 
to bed. In his mind’s eye he pictured an 
iron claw, pulling cotton fibres through a 
fine mesh screen—leaving the hard seeds 
behind— 

A few days later he had worked out the 
first rough sketch of a remarkable new 
machine. It made large-scale production 
possible, revolutionized the entire cotton 
industry. The young man’s name was Eli 
Whitney. The machine, inspired by a 
robber cat in the moonlight, was the 
famous cotton gin. 


* 


* * 


Thousands of men might have 
watched that cat at the chicken 
coop without attaching any im- 
portance to it. But to Eli Whit- 
ney it was the basis of a billion- 
dollar idea. He saw and recog- 


nized the fabulous unseen value of that 
little barnyard drama. 

It requires no special genius to recog- 
nize the Unseen Value in an automobile. 
Today every alert, intelligent man or 
woman who buys a car realizes that there 
is something far more important to him 
than the materials from which the car is 
made—far more significant than such 
things as beauty, power, safety or speed. 
The Chrysler Corporation has succeeded 
in making America conscious of this vital 
Unseen Value. 

What is it, you ask? The man who 
drives a Chrysler-built car well knows! 
He knows the pride and confidence that 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution ? 
2. Has it genuine hydraulic brakes? 


3. Is it economical to run? 
4. Has it floating power? 
5. Has it safety-steel body? 

6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


Chrysler Marine and Industrial Engines 


go with ownership of a Plymouth, Dodge, 
De Soto, Chrysler. Behind these cars jg 
far, far more than the busy factories jn 
which they are built. Behind these cars is 
devotion to an inspiring ideal. 


Look Beyond Beauty, Safety 
and Speed 


It has always been the ideal of the Chrys- 
ler Corporation to improve cars in every 
possible way, and to keep improving them. 
Chrysler engineers have dared to build the 
cars of their dreams—have pioneered 
one great advance after another— 
have created veritable masterpieces of 
perfection. 


Because of this, about every fourth car 
sold today is a Chrysler-built car! Of all 
American motor manufacturers, Chrysler 
Corporation alone exceeded in 1935 its 
rate of production for the boom year of 
1929. 


We ask you to bear these facts in mind 
when you buy a car. We ask you to con- 
sider the exceptional Unseen Value of the 
famous cars and trucks built by Chrysler. 


Airtemp— Air Conditioning 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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